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INTER-ASIAN AFFAIRS 


INEXORABLE RISE IN DEFENSE SPENDING BY ASIAN NATIONS 


Kuala Lumpur BUSINESS TIMES in English 4 Oct 82 > 19 


[Article by Dilip Mukerjee] 


[Text } 


DEFENCE is costing 
around US$30 per man, 
wonrtan and child living 
in-the five-nation As- 
sociation of South-East 
Asian Nations. In ag- 
gregate terms. the five 
are using 4.5 cent of 
their national cake for 
maintaining their armed 
forces. 


The ratio is about the 
samé as the average — 
4.6 per cent — for all de- 
Vejoping countries taken 
together. Since military 

ures in the less 
evéloped countries 
(LD€s) have risen two 
and ‘a half times faster 
than national incomes, it 
is clear that the military 
is cutting itser a 
progressively thicker 
slice. Mercifully, some 
countries have escaped 
this trend, Malaysia and 
the Philippines, for ex- 
ample, but not the other 
Asean three — Indonesia, 
and Thailand. 
aking ail developing 
countries together, they 
spent over US$81 billion 
on defence in 1981. Much 
of this money — at least 
one-half — was spent in 
West Asia where 
petrodollar surpluses led 
to an almost four-fold in- 
crease in military spend- 
ing in the 1970s, as the UN 
Conference on Trade and 
Deévélopment records in 
its 1982 yearbook. 


: Non-military 


However, the share of 
South Asia and the Far 
was as much as 
US$27 billion. Of this to- 


tdi.“the Asean five ac- 
counted for about a 
fourth. Like other coun- 
tries, the Asean members 
would counter that they 
had no choice. In a de- 
tertorating environment, 
as bighlighted by Kam- 
puchea within the region 
or mternationally by US- 
USSR naval and air com- 


to.step up defence spend- 
ing ‘to safeguard them- 
selves against external 
threats. 
While this is a 
plausible argument, 
jections of danger can 
ecome self-fulfilling 
s. Consider, for 
ance, the case of In- 
dia and Pakistan, two 
populous -ountries witha 
capita income 45 and 
per cent lower than the 


+ nana member, 
a. 


Since the two became 
independent in 1947, each 
has argued that it is in 
danger of being upstaged 
by the other in terms of 
military muscle. Given 
their mutual! discord and 
distrust, cach goes on op- 
ting for increases in this 
muscle which gets can- 
celled out by the other 
doing the same. Pakistan 
persuaded the US last 
year to equip it with the 
formidahic F16 aircraft, 
and India has countered 
by ordering the latest 
Mirage from France. 
There can thus be no end 
to this arms race. 

Asean countries are 
much richer than the 
South A.ian nations. But 


they. too, have to give 
some thought to defend- 
ing themselves by means 
other than weapons. This 
non-military approach is 
indeed what they had in 
mind when they signed in 
1971 the declaration urg- 
ing the world to help in 
making South-East Asia 
a zone of peace, freedom 
and neutrality. 

More important. Ase- 
an has made very con- 
siderable progress 
toward defusing mutual 
differences. The Sabah 
issue is still outstanding 
between Malaysia and 
the Philippines. How- 
ever, this has not im- 
peded overall progress 
toward better ties be- 
tween the two nations as 
evident from a Malaysia 

merate making a 
multi-million dollar in- 
vestment in a Philip- 
pines’ tyre company. 

Unfortunately, how- 
ever, this is not happen- 
ing elsewhere in the de- 
veloping world, with 
quarrels among 
neighbours the main fac- 
tor in escalating arms cx- 
penditures. The costliest 
of these quarreis is the 
one that has led to the 
never-ending war be 
tween Iran and Iraq 
burning up tens of 
billions of doliars. Both 
being very larie oi! ex. 

ers, they can induige 
in this folly without going 
totally broke. But Ethio- 
pia and Somaiia pursu- 
ing an endiess vendetta 
certainly cannot. 

AY these costs, and the 
sacrifices they involve, 











times over. But the however, explain why ‘San, © & grester & 
inexorable rise con many millions of highly ness among the po 
tinves, particularly ia educated and articulate lation at large of what 
Asia Among the Indians have failed to ad- they are sacrificing just 
reasons \s there is Gress the questions posed to satisfy the appetite of 
nothing ike an organised by burgeoning arms ex their armed forces. Argu 
effort among Asian peo- penditure in their coun. ments that all defence is 
ples to p omote the cause try and across the border & waste will not cut any 
of peace. One notable ex in Pakistan. The failure ice but most people may 
ception is Japan where is all the more disappotn- be willing to give « 
the trauma of the last ting because Mahsima second thought to the 
war is reflected in the Gandhi, often described rate of in military 
strength of pacifist senti- as the apostle of non-vio- if the costs 
ment among its people. lence, is widely adulated are brought Some. 
in @ poll taken by the as the father of the Indi- Among the Asean five. 
Asahi mbun, the in- a she cost per hens is the 
fuential Tokyo daily in @ peace lob- —-¢ -~4- 
March 1961, only #4 by in Ladia stems mainly Ulerts a yeas ‘s 
cemt opted for nignting from ap inadequate ur partly due to its smal) 
when asked if they Gerstanding of the costs size, the need it sees to 
“fight, Nee or surrender of defence, more so be- have a deterrent 
when foreign troops have cause the government capability in case 4 
invaded Japan.” In the skilfully diverts atten- situation that of 1963 
same a, only 22 per a om them by — the Indonesian con- 
cent playing up external {r 
— a Dene Melaysia/Sine wits 
Japan's defences —# me nary: . 
Japan is an exce gestions to deal with The next highest 
case not only i them diplomacy ed is Malaysia at 
pertences including the on the ground that by Thailand (U8$35), In- 
of Hiroshima and sg tg ee ae donesia (US$26) and 
Nagasaki, but also be- — 2G GF ta- Philippines (US$12). It is 
ite public opinion. Much the same at- the richer two spend 
contrast with say. India titude obtains in Thai- meen dg | digg hr 
clear as differences in land. although it must be rer three, among 
the literacy rate show — said to its credit that them Thailand, arguably 
9 per cent and 96 per even within its military the most ot 
cent ‘ establishment some are the Asoen members. : 
less hawkish than others. _— this bot suggest 





As%otf 1980G0P Miitory Populotion Militory 

1980 US$ millien Spending Millen Spending 

GoP US$ million per capito 

indenesio 5.5 67,800 4,828 146.0 26.29 

Moloywo 4.1 23,600 967 13.9 69 00 

| Phehppines 16 35,490 $67 490 11.57 
Singapore 6.3 10,480 660 2.4 275.00 } | 
Thailand 5.0 33,450 1,672 47.0 35.00 | | 
45 172,820 7,705 258 30.00 } | 


Aseon : 
SOURCES: World Development Report 1982, UN Economic & Social Survey of Asia | 
and the Pacific; 1981. | 
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INTER-ASIAN AFFAIRS 


ASEAN MEMBERS TO ESTABLISH PLANT QUARANTINE RING 


Kuala Lumpur BUSINESS TIMES in English 9 Oct 82 pp 1, 12 


[Excerpt] 
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AUSTRALIA 


ANANDA MARGA INFILTRATOR TELLS STORY OF HILTON BOMBING 


Melbourne THE AGE in English 9 Oct 82 p 20 


(Text ] 


SYDNEY. — Ananda Mare2 
sect memoers told a man 0 
had iniiitrated the orcanisat.on 
that they were respons'bie 
for the Hilton bombing, an in- 
Guest heard yesterday. 

Rionard John Sear, said sect 
mem vers nad told Sum *he bomb- 
mg, socn took place about 12.40 
moon 13 Feoruary 1878, was to 
‘~eoten tne fpcian Prime Miuni- 
ster. Mr Desa. 

Defore Mr Searvy gave evidence 
to the inaquest in Giebe Coron- 
e;s Court, Mr Roger Coun, OC, 
assisiing the Coroner. Mr Nor- 
man Waisr, said grave ‘ears were 
hed ‘or Mr searv’s saiety, and 
asked that his address not be 
given. 

The inquest is investizating the 
death of Constable Pau! Birmis- 
triw and garbage collectors Alex 

nond Carter and William 
Arthur Favell, who died from the 


eXPiosion. 

Ar the time, severa' national 
jeacers, nc} Mr Desai, 
were staying at the H.iton for a 


Cormpmonwea ih Heads of Govern- 
meni Meeicing. 

Me Seary said that in the fort- 
sight after the bombing a sue- 
ston was het \veen 
himerelf anc, police that he become 
mvoived om the Ananda Marga 
sect. 

He said he attended a number 
of courses over four or five weeks 
i® gam membership, and was n- 


CSO: 4200/6002 


viteg fo Secome 1 member of the 
VSS. the «rganisation’s military 
w.rg. 

These were the initials of three 
Sanskrit words — Visha Shiva 
Sena ss — +=imeaning§ Universal 
Soidiers AS<ociation, or Volunteer 
Social Service in English. 

Mr Sear: said inat while with 
the sect, from March to June 1978, 
he rose to -econd highest position 
in the emery wing to Paul 
Alister. Thr it he also came 
0 know Russ and 
Ancereon. 

Taese three sect members are 
<erveng 16 year prison terms for 
conspiracy ‘o murder the National 
front Lead sr, Robert Cameron, im 


jume 1978 at Yagoona in NSW. 
an nc.den: iban which Mr Seary 
aready had given evicence, the 
nquest Ye crd. 

My Seary was to drive the car 
to Yagoona where expiosives were 
10 be used im an attempt to Mur- 
der Mr Cameron, but Mr ¥ 
told police what was to happen 
and the vehicle was stopped on 


the way. 
Mr Seary told the inquest he 
was told 4 the Hilton bomb- 


ine guring a conversation On 
journey to Yagoona with Dunn 
and Aliste-. 

He noticed that Dunn had a bag 
and he could see something in it 
which looked like a «hive cial. 

“a: one point I asked Dunn if 
he knew what that stuff could 
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se Hilton during a demonstrat.o, 

















AUSTRALIA 


BRIEFS 


ISRAELI PETROCHEMICAL PLANT PROJECT-- The Israeli Government has released details 
of a huge petrochemical plant it wants to build in North Queensland at the 

cost of over $1,000 million. Israeli trade and industry minister, Mr Pat, said 
in Brisbane that the plant would use Queensland's coal and Israeli phosphate 

to produce a range of products for Australia and overseas markets. Mr Pat said 
the plant would have its own power station costing about $500 million and the 
whole project would employ 15,000 people and would earn about $100 million a 
year in export earnings for Australia, The Israeli minister said the financial 
structure of the venture was still under discussion with both the federal and 


the Queensland Government. [BKO51012 Melbourne Overseas Service in English 
0830 GMT 5 Nov 82 BK] 


TACTICAL ELECTRONIC WARFARE SYSTEM--The Australian Army is to be equipped with 

a tactical electronic warfare system costing $19 million. The Australian dollar 
is worth a little less than the Amcrican dollar. The minister for defense, 

Mr Sinclair and the acting minister for defense support, Mr Newman, said a 
contract had been awarded to (Sanders) Associates Incorporated of the United States 
for the supply of an electronic support measures subsystem. The subsystem would 
intercept and locate positions of combat radio transmissions. They said it would 
be mobile and it would incorporate the latest technology in electronic warfare. 
It will also be designed to withstand a harsh climate encountered in some regions 
of Australia. The new system is due to be in service in 1986. The ministers 
said Australian industry would participate in the design specification and 
production of the software for the system, [Text] [Mcibourne Overseas Service 

in English 0830 GMT 5 Nov 82 BK] 


AUSTRALIAN-NEW ZEALAND ECONOMIC PACT--Australia has agreed on a new trading 
arrangement with New Zealand. Australia's acting prime minister, Mr Anthony, 
announced in Canberra that cabinet had agreed on a closer economic relationship 
between the two countries. He told parliament that details of the amended draft 
of the agreement would be released tomorrow. New Zealand approved the new 
arrangement last week. Mr Anthony said the two governments were hoping for a 
minimum of disruption to industry as the freer trade program was brought in over 
a number of years. The new tradiny arrangement is expected to operate frm 

1 January. [Text] [BKO91247 Melbourne Overseas Service in English 08%) GMT 

9 Nov 82] 





LIBERALS DEFEATED--South Australia's liberal Premier Tonkin has conceded defeat 
following yesterday's state election. The opposition Labor Party led by 

John Baanon gained a swing in primary votes of about 7 percent. It will be able 
to form a minority government with the support of an independent labor member 

or with several seats still in doubt might have absolute majority of one. Tonkin 
told newsmen he expected to resign on Tuesday and that the new labor government 
would take office on Wednesday. [Text] [BKO70702 Melbourme Overseas Service 

in English 0500 GMT 7 Nov 82] 


COCOS ISLANDS SELF-DETERMINATION--Australia is to grant self-determination to 
the people of the Cocos Islands in the Indian Ocean as soon as possible. 
Australia's ambassador to the United Nations, Mr Woolcott, told the decoloniza- 
tion committee that life was improving for the estimated 600 people on the 
island group which is 2,700 kilometers northwest of Perth. Mr Woolcott said 
the aim of the Australian Government was to bring about as speedily as 

possible conditions which would enable the Cocos Islanders to exercise their 


right of self-determination. [Text] [BK120714 Melbourne Overseas Service 
in English 0500 GMT 12 Nov 82] 
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AGRICULTURAL MODERNIZATION BOOSTS RICE PRODUCTION 


Kuala Lumpur BUSINESS TIMES in English 5 Oct 82 p 4 


{Text ] 
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AUTHORITIES UNABLE TO CONTROL ANTISOCIALIST PRACTICES 


Kuala Lumpur BUSINESS TIMES in English 8 Oct 82 p 19 


[Article by oe Thu in “p> 
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INDIA 


EXTREMISTS IN BIHAR CAPITALIZE ON DROUGHT 
Bombay THE TIMES OF INDIA in English 17 Oct 82 p 5 


[Text] Patna, October 16--Chaotic conditions are prevailing in some parts 
of Bihar in the wake of the severe drought which has created widespread 
misery, especially in rural areas, 


They have given an impetus to extremist activity in Patna, Aurangabad, Gaya 
and several other districts prone to the Naxalite menace, The anti-press 
bill agitation which continues to receive support is further complicating 
the situation. 


Already there have been several cases of looting of foodgrains, encounters 
between Naxalite-led peasants and the police or landowners, and firing on 
peasants demanding work in areas where agricultural operations have come 
to a standstill because of the withering of crops. Almost every other day 
the state capital is witnessing demonstrations or processions against the 
press bill. The agitation against the bill is continuing even in district 
towns. 


While the administration is engaged in taking time-honoured routine measures 
in dealing with the situation, what is lacking at the moment in Bihar is the 
political will to grapple with the problems, Dr Jagannath Mishra, chief 
minister, being preoccupied with the hearing of the supreme court case 
against him, was in Delhi during the past few days and could not tackle the 
crisis overtaking the state. 


Though despondency among the people in about 20 drought-hit districts of 
the state runs deep, there is barring the Naxalite belt, no systematic 

or organised cry of protest to pose any danger to the law and order 
machinery. Famine and drought being so common in this part of the world, 
most of the peasants take them in their stride, 


Snail's Pace 


A few days ago villagers at Paimar station on the Kiul-Gaya section of the 
Eastern Railway looted foodgrains from 13 stationary wagons of a goods train 
to ward off hunger. Seven tribals lost their lives in police firing while 
staging a demonstration to demand work at Palajori village in Santhal 





Parganas. Over 50 tribals were injured in police firing while on their way 
to participate in a demonstration at Dumka, 


According to the tribal leader Mr Sibu Soren, M.P., the tribals are 
migrating in large numbers from Santhal Parganas because of starvation 
conditions there, to other areas in search of livelihood. 


While hunger is stalking mny drought-hit districts of Bihar, relief and 
rehabilitation measures are moving at snail's pace. There are 7.4 million 
landless agricultural labourers in the state and most of them are without 
any wherewithal for survival, But the state government had not started even 
distributing "red cards" (necessary under the famine ccde) in many of the 
affected areas, 


According to reports received in the state capital peasants are clamouring 
for work under hand manual labour schemes or their substitutes called rural 
reconstruction programmes, But in most affected districts there is no 
immediate provision to employ them now. 


If the situation is depressing on the farm front, it is much more so 
elsewhere. The law-and-order situation continues to be alarming. To 

cite but two instances, the life of Mr Rai, a trade union leader of Dhanbad 
and former MIA, remains unsafe because he is the prosecution witness in a 
murder case in which Mr Surajdeo Singh, a Janata MIA and alleged mfia king 
of the coalfields, is the main suspect, 


A few days ago shots were fired at Mr Rai and his bodyguards. This was 
the second attempt on his life in less than four months, A dreaded dacoit 
of the Bhagalpur area who hit the headlines some time ago by surrendering 
to the police is again at large. 
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COMMENTARY NOTES EXPECTATIONS OF SOVIET LEADER 
BK131626 Jakarta Domestic Service in Indonesian 120() GMT 13 Nov 82 
[Unattributed commentary: "The New Soviet Leadership"™] 


[Text] The election of Yuri Andropov as the new secretary general of the 
CPSU Central Committee on Friday [12 November], succeeding Leonid Brezhnev, 
who died last Wednesday, revealing the rapid procedures for changing the 
Soviet leadership. 


In 1924, following Lenin's death, it took at least 5 years for Stalin to estab- 
lish new leadership of that country. In 1953, following Stalin's death, 
Khrushchev needed at least 4 years to set up a new leadership. In 1964, when 
Brezhnev assumed the leadership, he had to form a collective leadership until 
he succeeded in restoring the post of first secretary to that of secretary 
general of the CPSU Central Committee in 1966, 2 years after he had first 
assumed the post. 


The accelerated process for changing the Soviet leadership following Brezhnev's 
death is not difficult to understand. 


The history of the CPSU following the establishment of the USSR at the end of 
1922--5 years after the outbreak of the October Revolution--was not without 
polarization within its Central Committee, 


After Lenin's death, Stalin succeeded in overcoming this polarization by creating 
a personality cult--the worshippiny, of an individual. After Stalin's death, 
Khrushchev abolished the personality cult, but this resulted in the reemergence 
of polarization within the party's Central Committee, especially in the 
Politburo, which led to his downfall in 1964. 


Brezhnev was able to overcome this dilemma by finding a consensus so that the 
abolition of the personality cult did not result in political polarization. 
Because of this, Brezhnev was able to establish objective conditions for imple- 
mentation upon his death which enabled the rapid establishment of a new 
leadership. 


ll 





Ihe indication that Andropov would be elected as the post-Brezhnev Soviet leader 
was already known when he welcomed Brezhnev at Moscow airport on 31 August 

of this year upon Brezhnev's return from his 2-month vacation in Crimea. 
Andropov was the only candidate for succession to show up at the airport at 

that time. 


Under Andropov's leadership, the Soviet Union will continue to adopt a hardline 
domestic policy, especially in dealing with local dissidents. But its foreign 
policy will remain as a reformist policy and might even be more moderate 
especially in dealing with Western countries which have a socialist system of 
government. As a result, it is expected that there will be a change in Poland. 
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THACH VISIT, KAMPUCHEA PROBLEM VIEWED 
BKO80958 Jakarta THE INDONESIA TIMES in English 1 Nov 82 p 2 
[Editorial: "ASEAN-Indochina Dialogue on Kampuchea" ] 


[Text] On his arrival here on Thursday, the Vietnamese foreign minister, 
Nguyen Co Thach, told reporters that he came to continue the dialogue between 
the Association of South East Asian Nations (ASEAN) and the Indochinese states 
on Kampuchea. A short while before the arrival of Foreign Minister Nguyen Co 
Thach, Indonesian Foreign Minister Mokhtiar Kusumaatmaja stated that both sides 
agreed to continue series of the Vietnamese foreign minister's visit to the 
ASEAN countries of Malaysia, Singapore and Thailand. 


On the same day of the arrival of Foreign Minister Nguyen Co Thach, the 

general assembly of the United Nations adopted by an overwhelming majority a 
resolution on Kampuchea, providing for the withdrawal of all foreign forces from 
Kampuchea and ensuring respect for the sovereignty, independence, territorial 
integrity, neutrality and non-aligned status of Kampuchea, as well as the 

right of the Kampuchean people to self-detwrmination, free from outside 
interference, 


These are the principal components of any just and lasting solution to the 
Kampuchean problem to be achieved through an international conference on 
Kampuchea. This is the position of ASEAN and also the formal position of 
Indonesia. 


Vietnam and the other Indochinese states have rejected this resolution and 
similar previous resolutions. On the other hand, the Indochinese states have 
proposed a limited international conference consisting of the Indochinese states, 
the ASEAN states, the five permanent members of the United Nations Security 
Council, plus India and Burma. 


ASEAN has stated that this proposal is unacceptable since it is committed to the 

international conference on Kampuchea as proposed by the United Nations. Besides 
it is tantamount to giving recognition to the Heng Samrin regime. Thus there is 

a wide gap between the positions of the two sides. 
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If a political settlement is to be achieved as recommended by the United Nations 
resolution the gap between the position of ASEAN and the position of the Indo- 
chinese states will have to be bridged. The two sides should be realistic in 
their approaches and try to achieve a meeting point between the two proposals 
without losing face and the main ideas and objectives of the proposals. After 
all both sides are trying to realise the same objectives in South East Asia, 
namely mutual cooperation in development and peace, freedom, security and 
neutrality without foreign interference. We are given to understand that the 
Indochinese states are prepared to broaden the membership of the limited 
international conference they have proposed. On the part of ASEAN, it should 
be able to find a means to move a little further forward. It is encouraging 
that both sides continue to keep the door open to continued dialogue. 


Both Indonesia and Vietnam are decisive and outstanding members of their groups 
and have close and friendly relations. The talks between the two foreign 
ministers may yet be able to bring the two groups closer to each other in their 
views. So far their talks have been frank and friendly. 


But so far, according to Minister Mokhtar Kusumaatmaja, the dialogues conducted 
by Vietnam with the ASEAN member countries has not yielded anything new conducive 
to Kampuchean settlement. He is o! the opinion that the Kampuchean crisis and 
the Vietnamese role in it are part and parcel of the hostility between Beijing 
and Moscow, though ASEAN elements are also to be found in it. But Minister 
Nguyen Co Thach is convinced that "the question we face is not impossible to 
resolve, though it is not easy, We must be patient, foster better understanding 
and be realistic." 


In short, there is desire and willingness on both sides to continue dialogue to 
search for closer understanding and agreed means of political solution. Everyone 
knows that by seating Prince Sihanouk's coalition government in the United States 
does not mean that the Kampuchean question has been solved. Since the Pol Pot 
group is the strongest component of the Kampuchean democratic coalition government, 
the Kampuchean people may not appreciate this government, though the presence of 
Prince Sihanouk may have mitigated their objection. We must take into considera- 
tion the reality that is inherent in Sihanouk's government as well as in Heng 
Samrin's regime, 
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THREE-TIER PRODUCTION SHARING SYSTEM FOR OIL COMPANIES 


Kuala Lumpur BUSINESS TIMES in English 14 Oct 82 p 2 


[Text ] 


CSO: 


OIL contract re-negotia- 
tions between the In- 
eee government 
the country's largest 
etn oil producer are 


approaching a crucial 
siege, ascending to com- 


4 Seay cifietais who have 
following the talks. 


At issue is the re- 


barrels of oil day pro- 

Caltex Pacific 
should go to 
the “ep 4 by way of 
profits after its current 
work ageeements expirc 
im 1983. 

Caltex is a joint ven- 
ture between Standard 
Oil of California and Tex- 
aco, and started produc- 

oil in Indonesia long 

ore the current pro- 
duction-sharing system 
was introduced. 


MB “ae 
rgest exporter of oi 
east of the Persian Gulf, 
and around half of its out- 

is accounted for by 
altex. At current officia! 


is the 
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prices, last year's Caltex 
Sale| was worth over 
U billion and so the 
stakes of both Indonesia 
and Caitex are large. 
Pertamina. In- 
donesia's state-owned oi! 
company, has offered 
Caltex a much lower oil 
share-out than the 85/15 
ratio obtained by most 
foreign contractors cur- 
rently ucing 0! in In- 
donesia, arguing that 
Caltex. with a more 
favourable earlier agree- 
ment, has already made 
substantial profits out of 
its investment amount- 
y> Ad, to several billions of 


Caltex has rejected the 
offer (believed to have 
been for a 95/5 share-out 
after deduct y- plora- 
tion and development 
costs) and, in private at 
least, has been threaten- 
ing to reduce its In- 
donesian operations if it 
is not offered a better 
deal. 

The negotiations are 
being closely monitored 


foreign oil 
by ~4 — companies 


’ Some of them are fearful 


lad 


i5 


that Caltex may be 
tempted to aceept 
significantly harsher 


terms than the widely 
prevailing 85:15 share- 
out and mina 


what appeared to be the 
introduction of a new 
three-tier production 
sharing system which of- 
fered a smaller oil share 
to companies such as 

producing more 
than 150,000 barrels of oil 
per day. He said that the 
new system was a 
modification of the 1977 
production sharing 
agreement which al- 
lowed a f oil com- 
pany operating in In- 
donesia to take 15 
cent of its output 
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deductions for develop- 
ment, production and ex- 
ploration costs. 


Companies producing 
between 150,000 and 


per a Sere. while 
those producing more 
tnan 296,000 barrels a day 


altex or whether it 
might also apply to other 
companies. 


Apart from Caltex, 
which last year 
785,360 barreis day, 
only Total of is 
currently producing 
more than 1 barrels 
day. For their part, 
altex officials are 
believed to have told 
Pertamina that the com- 
pany is unwilling to ac- 
cept anything less than a 
10 per cent net oi! share 
out. — FT 
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BUMPER RICE CROP HELPS ALLAY ECONOMIC WORRIES 
Kuala Lumpur BUSINESS TIMES in English 9 Oct 82 p 9 


[Article by Kenneth L. Whiting in Jakarta] 





[Excerpts] 
THE rest of the economy has changed from the In cash terms the an against a basket of un- 
is sliding into recession perennial largest im- nual loss is about 15 specified currencics. 
but the rice crop is OK of rice in the world qank. Guise them o tilen There was a rush 
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enabling indonesia to 


Stockpile 


Since then this country 


to near self-sufficiency 


high-yield and disease 
resistant strains of rice. 
better 


1982 at 22.3 million 


tons in 1980 and 18 million 
tons in 1979. 


Economic indicators 
in the world's fifth most 


bate 
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Hl 
e:tif 
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Official foreign re- 
have to 


lllion against USS6 
One 


ay 


US$3.6 billion 


eager to provide loans on 
attractive terms. The 
World Bank this year ex- 
tended a US$926.1 million 
loan, 
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LEGAL BASIS ESTABLISHED FOR MILITARY'S DUAL FUNCTION 
Kuala Lumpur BUSINESS TIMES in English 7 Oct 82 p 19 
{Article by Peter Griffiths in Jakarta] 

[Text] 


THE Indonesian armed bers of the armed forces 


CSO: 


forces celebrate their 
37th anniversary on 


time x 


and security” and or- 
dered their immediate 


Minister Mohammad 
Jusuf that 


and security policies, vol- 


of the social force.” 


Suharto's “new order” 


latter years and the 
abortive communist coup 
in the mid-siaties, mem- 
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have acted simuitanc- 
ously as politicians, bu- 
reaucrats and busi- 
nessmen. 


Non-military 


The new Bills 
Indonesian rmed 
Forces (Abri) a 
say in the use of natural 
resources and construc. 
tion of basic infrastruc- 


ture, to make sure that 
developments in hese 
areas are “in accordance 
with defence and security 
needs ~ 


ve the 


Indonesia is a 


are the dominant partner 
in an alliance with the 
civilian bureaucratic 
elite. 

Serving and retir-d “- 
ficers in the 350,000. 
strong armed forces are 

ble for much of 
the day to-day running of 
the country. 


ment, - 
ort compiled by a 
esterr embassy, and 
serving or retired Abri 
members make up half 
the cabinet 
near! 


ears, following last 

y's general election in 
which his military- 
backed Goikar y won 
another landslide vic- 


extra-constitutiona! or- 
anisations, such as 
mtib ‘the opera. 
tional command for the 
restoration of security 
and order), a powerful se- 


Last the 
spokesman for the mili- 
tary factién in par- 
liament, Sumrahadi 


Partohadisaputro, de- 


fended the legalising of 
the armed forces role, 
saying it was correct and 
constitutional 


“Some people who 
doubt the li of Abri 
to our 


month 


of newly-acquired mili. 
lary aan. includ- 
ing US-made F-5E 
fighter aircraft and 
Lockheed Hercules troop 
Reuter 








EXPANSION OF LNG EXPORT MARKET PLANNED 


Kuala Lumpur BUSINESS TIMES in English 2 Oct 82 p 2 


[Text ] 


CSO: 


INDONESIA'S export of 
liquefied natural gas 
( ) to Japan is ex- 
pected to reach 158 

this year com- 


oil corporation, Per- 
tamina, said here. 
Sudarno Mertosewo)jo, 
director of the LNG 
project, said on Wednes- 
day export of LNG to 
Japan, which started 
with only 11 shipments in 
1877, reached i151 


In 19861 the 153 
shipments of LNG or 
446,000 BTU (British 
Therma! Units) were vai- 
ved at about US$2.5 
billion, Mr Sudarno said. 


He said Japan, which 
signed an LNG contract 
last year, will have an 
additional supply of 66 
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million tons of LNG by 
1984. 


The new supply of 
LNG will come from ex- 


ing the market to include 


about two millian tons of 
LNG annually from Indo- 
nesia. 


On marketing to the 


JAKARTA, Oct. 1 


US, Mr Sudarno said, 
both sides were still look- 
ing for a solution on an 
agreement signed by 
Pertamina and the Pacif- 
jc Lightning in 1973, for 
the sale of LNG to the 
United States. But dis- 
cussion has come to «a 
standstill because of a 
terminal problem in the 
US, Mr Sudarno said. 


Strong objections from 
environmentalisits were 
also obstructing the sale, 
Mr Sudarno said. 

He did not say how 
much LNG Indonesia 
wants to sell to the US 
and did not elaborate on 
the environmentalists 
ebjection or the problem 
in getting building per- 
mits. — AP, UPI 
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DARUL ISLAM LEADER SURRENDERS AFTER 20 YEARS 


Kuala Lumpur NEW STRAITS TIMES in English 11 


[Text } 


CSO: 


to’create a nucicus of an 


Idjaente State of West 
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Java and South Sulawesi 
in late 1950 

According 10 a report 
reaching here. Sanusi 
was with the self-pro- 
claimed leader of the 
movement, the late 
Kahar Mutakar. when 
Indonesia's crack 
Hasanuddin military 
unit ambushed the 
Mutakar ;ang in 1963 at 
a village in South Sul- 
awesi Kahar Muzakar 
was killed in the ambush 
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IN HIDING 


Oct 32 p 13 


Defence Minister and 
Chief of the Armed 
Forces Staff, Gen. 
Mohammad Jusuf, who 
was then a Colone! 
Since then. Sanus was 
on the wanted list and 


Defence Ministry 

sources said that many 
hard core members of the 
Darul Islam army were 
either killed or had sur- 
rendered during the last 
few years. 
The sowrces added 
that during the past 10 
years Sanusi hid in a 
cave close to Desa Malua 
in Enrekang. South Sul- 
awesi, till his surrender 
last week te a local 
military commander 

Some documents of the 
Darul Islam movement 
and books together witha 
eee were found in 

anusi's cave hidcout. 
Sanusi. now under 
military custody in South 
Sulawesi, will soon be in- 
terrogated by the 
authorities there 

Tt is learnt that Darwl 
Islam clements have 
been wiped oul by the 
army in South Sulawesi 
and West Java 
Bernama 
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BRIEFS 


RELATIONS WITH JAPAN--Vice President Adam Malik has stressed that relations 
between Indonesia and Japan will remain stable, no matter who is the next 
leader of Japan, foilowing Prime Minister Zenko Suzuki's recently expressed 
intention to resign. He said that all four candidates for the successor of 
the Japanese prime minister are from the ruling Liberal Democratic Party. 
Adam Malik made his statement this afternoon following his meeting with 
President Suharto at the Bina Graha Building. According to Adam Malik, when 
Japan launched an invasion of Southeast Asia in 1940, it did not have the 
potential it has today, which has compelled Southeast Asian leaders to remind 
Japan not to repeat the incidents of the 1940's. During his meeting with 
President Suharto in Tokyo recently, Prime Minister Suzuki assured the 
president that Japan will not use its military force outside Japanese 
territory, except for its own national defense. [Text] [BK251451 Jakarta 
Domestic Service in Indonesian 1200 GMT 25 Oct 82] 


JAPANESE MILITARY BUILDUP--Vice President Adam Malik has stressed that we must 
heighten our national resilience in the future to face every possibility of 
danger of subversion and aggression. The vice president stated that at the 
Bina Graha Building today following his meeting with President Suharto in 
connection with the president's recent trip abroad. Answering questions, 

Adam Malik said the concern of Asian countries, including China, over Japan's 
defense buildup is reasonable in view of the bitter experience in the past. 
For this reason, it is the duty of Asian countries, including Indonesia, 

to ensure that Japan, which is economically strong at present, will not turn 
into an aggressive military power. The Southeast Asian countries are also 
concerned over the Chinese military buildup, especially because of its 
subversive activities, Adam Malik concluded. [Text] [BK251006 Jakarta Domestic 
Service in Indonesian 0700 GMT 25 (ct 82] 


WEST SUMATRA GOVERNOR--Jakarta, Nov 1 (ANTARA/OANA)--Home Affair Minister ad 
Interim Sudharmono, on behalf of President Suharto, Saturday reinstalled Azwar 
Anas to hold the second term of office of West Sumatra governor for the period 
of 1982-87. The appointment of Governor Azwar Anas which was conducted in 

the West Sumatera capital of Padang was based on presidential decision No 
116/M/1982 issued on September 24, 1982. [BKO11619 Jakarta OANA in English 

1000 GMT 1 Nov 82 BK] 
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KAMPUCHEA 


KAMPUCHEA--KHMER ROUGE MAY PREVENT UN CBW INSPECTION 
BKO90826 Hong Kong AFP in English 0705 GMT 9 Nov 82 


[Text] Bangkok, Nov 9 (AFP)--Foot-dragging by the ousted Khmer Rouge may 
prevent a United Nations team of chemical warfare experts from making a critical 
on-site inspection in Cambodia, sources said today. 


The U.N. team leader, Egyptian military doctor Major General Essamat Ezz, said 
his seven-member international panel was still awaiting word from Democratic 
Kampuchea's permanent mission to the U.N. 


The U.N. experts have been in Thailand for about two weeks investigating charges 
by the United States and others that Soviet-backed troops are using banned 
toxic agents against resistance groups in Laos, Cambodia and Afghanistan. 


Dr Ezz said in a telephone interview that the team would like to enter Cambodia, 
but had sought replies to questions regarding security, logistics "and things 
like that." 


He said the Khmer Rouge had not yet replied to an official letter dated August 27 
which, another informed source said, followed up on an earlier invitation to visit 
Cambodian zones under guerrilla control. 


Though the Khmer Rouge are now part of a three-party coalition government, they 
continue to monopolize diplomatic representation abroad for the first six months 
of the alliance's life. 


A Western diplomat monitoring the chemical warfare probe said Khmer Rouge failure 
to reply was "sort of a puzzle," but could be the result of a simple breakdown 
in communications among the faction, vweposed by Hanoi-led forces in January 1979. 


Ironically, the forces of ex-premicr Pol Pot have led the calls for an on-the-spot 
probe of what they regularly call Vietnamese use of “yellow rain" toxins, said 
to cause violent death within hours. 


The on-site inspection in Cambodia is considered vital because the Soviet-backed 
governments in Laos and Afghanistan have ruled out any cooperation with the 
U.N. investigation. 
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In November last year, another international team headed by General Ezz said in 
its report to the U.N. secretary general that it had been unable to reach a final 
conclusion on the charges. 


The team's report bemoaned the impossibility of on-site inspection and implied 
the issue would go unresolved until they could scout sites where chemical attacks 
were said to have occurred. 


Dr Ezz, head of Egypt's armed forces’ scientific research branch, reacted angrily 
to a suggestion, initially made by a U.S. State Department official, that the 
U.N. probe might have been hindered by a Soviet administrator at the United 
Nations. 


"Nobody could influence me ever," he said. "If I ever felt any attempt, I 
would resign right away." 


State Department analyst Gary Crocker, who headed a U.S. team on a nine-nation 
tour earlier this year to explain the U.S. toxic warfare charges, said here on 
April 8 that Vyacheslav A. Ustinov, undersecretary-general for political and 
security council affairs, had tried to sabotage the probe through his handling 
of "administrative details." 


Mr Crocker said at the time that the team's initial failure to visit Cambodia with 
the ousted-but-then-U.N.-recognized Khmer Rouge was one of the Soviet-inspired 
“administrative glitches." 


Dr Ezz" current team is made up of experts from Kenya, the Philippine and Sweden 
as well as staffers of the U.N. center for disarmament from Iran, Bulgaria and 
Barbados. 


Dr Ezz said his team would submit a new report to the secretary general later 
this month. He declined to discuss its findings so far. 


CSO: 4200/103-A 
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KAMPUCHEA 


REPORT ON ATTACK ON KHMER VILLAGE 
BKO060250 Bangkok BANGKOK POST in English 7 Nov 82 p l 
{By the Chongkhadikit] 


{Text] Around 110 Khmer civilians in Sok San village opposite the Thai frontier 
town of Pong Nam Ron, Chanthaburi Province, were killed by Vietnamese forces 
in a heavy artillery barrage, characterised by "yellow smoke," last week. 


Some of the ten villagers sufferin;s, from nausea, skin rashes and blood-stained 
stools as a result of the attack are being made available for examination and 

interrogation by a United Nations team here to collect evidence of the alleged 
use in Kampuchea of the mycotoxin generally known as "yellow rain." 


According to intelligence reports reaching Thai authorities, the assault on Sok 
San, reputed to be a village refusing to recognise the Vietnamese-installed 
Heng Samrin regime in Phnom Penh, was part of a major operation in the current 
dry-season offensive recently launched. 


Other areas assailed in the operation were Sangae, opposite Ta Phraya in 
Prachin Buri Province, and the part of Kampuchea occupied by units belonging 
to Prince Norodom Sihanouk, president of the Democratic Kampuchea coalition, 
opposite Surin Province. 


Sangae is known to be loyal to Prime Minister Son Sann's Khmer People's National 
Liberation Front while some KPNLF supporters might have been in Sok San during 
the attack. 


Thai officials who received the reports said that it would appear that the 
Vietnamese forces were conducting their offensive “indiscriminately, without 
distinguishing innocent civilians from resistance fighters." 


Thai military sources expressed the belief that the Vietnamese were making an 
all-out effort to bring about a military resolution during the present dry season 
‘following the Democratic Kampuchea coalition's overwhelming political victory 

in the United Nations General Assembly. 
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Intelligence reports said that Sok Son sustained the greatest casualties of 


all villages attacked in the operation. Detailed results of the fighting in 
the other areas were unavailable yesterday. 


The reports mentioned that the artillery barrage on Sok Son was “particularly 
heavy." Witnesses who survived claimed they saw “yellow smoke," but it could 
not be determined whether it was the bio-chemical material, "yellow rain." 


Ten villagers reported being suddenly ill, vomiting and excreting blood. They 
found reddish brown rashes on their skin. 


Preparations are being made for some of these persons to be questioned and 
inspected by the UN team headed by Major-General Esmat al-Ezz which has 
returned to Bangkok after visiting Nong Chan and Nong Samet camps in Prachin Buri 


for talks with refugees who could give them substantial information concerning 
the use of “yellow rain." 
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KAMPUCHEA 


DEFECTOR ACCUSES SRV OF 'VIETNAMIZING' KAMPUCHEA 
BK270225 Bangkok BANGKOK POST in English 27 Oct 82 p 2 


[Text] A senior Khmer diplomat who defected from the Vietnamese-backed 
Heng Samrin regime in July this year claims that Hanoi is in the process of 
"Vietnamising™ Kampuchea. 


Prom lIeng, head of the information bureau in Stockholm and a former director of 
the department of Western Europe and America, said in a telegram to Prince 
Norodom Sihanouk in New York recently that there are thousands of Vietnamese 
civilian advisers in all of the ministries in Phnom Penh. 


He said Kampuchean embassies abroad cannot have direct communication with the 
Heng Samrin regime, even by private mail. All decisions are made by the 
Vietnamese and the Kampuchean missions are under their complete control of 
Vietnamese, he said. 


Prom Leng who in 1981 was named candidate member of the political party of the 
revolution of Kampuchea, said Vietnamese officials are forcing Kampucheans to 
marry Vietnamese and also making Kampucheans learn the Vietnamese language. 


He said that when he was working in Stockholm, he was instructed to find all 
possible propaganda reasons to justify the prolonged presence of Vietnamese 
in his homeland. 


"It is clear that the Vietnamese want to remain forever in Kampuchea," he said, 
adding that 80 percent of his colleagues in the Foreign Ministry and many other 
government cadres are hostile to the Vietnamese, but dare not show it openly 
for fear of reprisals. 


Prom Ieng, his wife and a son who was born in Stockholm last year are taking 
refuge in Munich. With them is his sister-in-law, Miss Chun Vanette, a third 
secretary of the Phnom Penh regime's embassy in New Delhi, who defected shortly 
after him, 


The 32-year-old diplomat worked as executive secretary in accountancy at the 
Ministry of Finance under Lon Nol government. He was interned and reeducated in 
a camp in Battambang during the Po) Pot regime from 1975 to 1979 and was recruited 
for the Foreign Ministry by the Heng Samrin regime in 1979. 
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BRIEFS 


SRV TROOPS IN KOH KONG--Trat--The Vietnamese have landed about 1,400 troops in 
Kampuchea near the border with this eastern coastal province, police said 
yesterday. Pol Lt-Col Manit Nitsayan, deputy police superintendent of Trat, 

said the troops, aboard four Vietnamese warships, landed in Saothong District 

[as published] of the Kampuchean Province of Koh Kong. They are believed to be 
replacements for the 700-800 troops which withdrew from that area on October 25. 
Lt-Col Manit said the withdrawn troops departed by boat and were believed to 

have headed for Kampong Som Province [as published]. He added that it is believed 
that the mission of the fresh Vietnamese troops is to wipe out remnants of 

Pol Pot and free Khmer movement forces in the area. Meanwhile, an informed 
source at Surasihanat Fort in Aranyaprathet said that many Vietnamese soldiers 
have deserted their posts and escaped to Thailand because they were fed up with 
the war. "At one point there were as many as 400 of them escaping into 
Thailand," the source said. Now there are reportedly 70 Vietnamese deserters 
encamped at Surasihanat for interrogation before being processed for resettlement 
in third countries. Civilian refugees are held separately at Khao I Dang holding 
centre. [Text] [BKO70428 Bangkok BANGKOK POST in English 7 Nov 82 p 3] 


CBW ATTACK--The supreme command said yesterday it has not yet been confirmed 
whether the 110 Kampuchean civilians who were killed in Sok San village 

opposite Chanthaburi died from "yellow rain." Spokesman of the Supreme Command 

Lt Wibun Raosathian said authorities concerned were probing the incident. About 
110 Kampuchean people in the Kampuchean village opposite the Thai border district 
of Pong Nam Ron were recently attacked and killed by Vietnamese forces. Some of 
the survivors will be examined by experts in chemical warfare. Commenting on the 
attack, Lt Gen Wibun said a UN team of experts on chemical warfare which is 
currently in Thailand is also probing the incident. "So far they are not yet 

able to confirm whether any mycotoxin was used in the assault," he said. He said 
the |". team was expected to make known the result of their examination by the 

en the month. Sok San is one of the border villages occupied by the Kampuchean 
resistance forces. Lt Gen Wibun also disclosed there were reports last week that 
several trawlers with about 300-500 Vietnamese refugees aboard were heading toward 
Thailand, He said Thai patrol units were put on alert but so far there were no 
signs of the boat people. [Text] [BKO080333 Bangkok THE NATION in English 8 Nov 82 
p 6] 
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LAOS 


GREETINGS EXCHANGED WITH BULGARIA 
BK301129 Vientiane KPL in English 0900 GMT 30 Oct 82 


[Text] Vientiane, 30 Oct (KPL)--The Lao acting foreign minister, Khamphai Boupha, 
on the occasion of the 20th anniversary of the establishment of the Lao- 

Bulgarian diplomatic relations, sent a message of congratulations to Petur Mladenov, 
the Bulgarian foreign minister. 


On the occasion of the 20th anniversary of the Lao-Bulgarian diplomatic relations, 
the message wrote, I would like to convey to you and through you to the govern- 
ment and the fraternal Bulgarian pcople my warmest congratulations. 


During the past 20 years, the messige added, the diplomatic relations between 
our two countries has [as received| been continuously strengthened and consoli- 
dated and especially after the visit to Bulgaria of the Lao top ranking party 
and state delegation led by Kayson: Phomvihan and the visit to Laos by the 
Bulgarian top ranking party and stite delegation led by Todor Zhivkov which led 
to the signing of the Laos-Bulgaria friendship and cooperation treaty and other 
agreements between the two countrics. 


I am convinced, the Lao minister said, that on the basis of the Laos-Bulgaria 
friendship and cooperation treaty, the Marxist-Leninist principles and the 
socialist internationalism, the fraternal friendship and the close link between 
our two countries will be reinforced progressively for the interest of the Lao 
and Bulgarian people and for the interest of peace and socialism. 


Khamphai Boupha finally wished the Bulgarian people to score new and greater 
successes in the implementation of the resolutions of the 12th Congress of the 
Communist Party of Bulgaria which laid down the target to reach the developed 
socialist society [phrase as received] in Bulgaria. 


On the same occasion, the Bulgarian foreign minister, Petur Mladenov, also sent 

a message to K. Boupha which said, I am glad to witness, during the past 

20 years, the strengthening and consolidation of the fraternal friendship between 
Laos and Bulgaria, in our common struggle against the imperialists and reactionaries 
for the socialist construction, peace and security in the world. 


He also wished the Lao people to score new successes in the national construction 
and defence. He finally expressed his conviction that the unbreakable friendship 
cooperation between Bulgaria and Laos will be reinforced in the interest of the 
people of both countries, of peace and socialism in the world. 
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LAOS 


BRIEFS 


DELEGATLON IN VIETNAM--Vientiane, 20 Oct (OANA/KPL)--An education delegation of 
Phong Saly Province, recently returned home after paying a 9-day visit to 

Lai Chau Province of the Socialist Republic of Vietnam. During its stay in 
Vietnam, the delegation exchanged views with the Vietnamese education officials 
and visited expanded educational bases in Lai Chau Province. [Text] [BK220537 
Vientiane KPL in English 0907 GMT 20 Oct 82 BK] 


DELEGATLON TO SRV PROVINCE--Vientiane, 21 Oct (OANA/KPL)--A party delegation of 
the southern Saravane Province, recently left Saravane for the Vietnamese 

sister province of Quang Nam-Danany at the invitation of the Vietnamese party. 
Mounthasi Akhaphat, secretary of the Saravane Provincial Party Committee, will 
have a series of talks with the Victnamese party officials in order to consolidate 
the bilateral cooperation agreements between the two sister provinces. [Text] 
[Vientiane KPL in English 0911 GMT 21 Oct 82 BK] 


VIENTLANE-SAVANNAKHET BOAT SERVICE--Vientiane, 21 Oct (KPL)--The southern 
Savanakhet District will be linked up as from October 22 with Vientiane by a 
weekly regular ferry boat service. The "“Santiphap" ferry boat will also carry 
merchandise cargoes. [Text] [Vientiane KPL in English 0910 GMT 21 Oct 82 BK] 


LAO-CSSR COOPERATION COMMISSIONS--Vientiane, 10 Nov (OANA-KPL)--The Laos- 
Czechoslovakia and Czechoslovakia-l.aos Intergovernmental Commissions for the 
economic, scientific and technical cooperation held here it first session of 
talks on November 9. Leading the I.ao delegation was Sali Vongkhamsao, secretary 
of the Lao People's Revolutionary l'arty CC, vice-chairman of the Council of 
Ministers, chairman of the State Planning Committee and chairman of the Laos- 
Czechoslovakia Intergovernmental Cvmmission for the economic, scientific and 
technical cooperation; and the Czechoslovak delegation was headed by 

Rudolf Rohlicek, member of the Communist Party CC of Czechoslovakia, vice- 
premier and chairman of the scientific and technical cooperation. [as received] 
The two sides jointly discussed and exchanged views on the coordination in the 
planning of various fields within the period of 1981-85 between the Central 
Planning Committees of both countries, on the 1986-90 cooperation plan, and 
jointly set up the protocol between the State-Planning Committee of Laos and 
Czechoslovakia and the minute of the first session of the Laos-Czechoslovakia 
Inter-Governmental Commission for the economic, scientific and technical cooperation. 


28 








Also took [as received] part in the talks on the Lao side were Sisavat Sisan, 
vice-chairman of the State Bank Committee and vice-chairman of the economic, 
scientific and technical cooperation; Nouphan Sitphasai, vice-chairman of the 
State Planning Committee and the said commission. On the Czechoslovak side 
were Karel Jelinek, vice-chairman of the State Planning Committee and [as 
received] Czechoslovakia-Laos Commission for the economic, scientific and 
technical cooperation; Ladislay Kocsis, the ambassador extraordinary and 
plenipotentiary of Czechoslovakia to Laos; and other members of the commission 
of both sides. [Text] [BK101318 Vientiane KPL in English 0916 GMT 10 Nov 82] 
Vientiane, 9 Nov (KPL)--The delegation of the Czechoslovakia and Laos Inter- 
governmental Commission for the economic, scientific and technical cooperation 
led by its chairman Rudolf Rohlicek, arrived here yesterday, to attend the first 
session of the said commissions of Laos and Czechoslovakia which is to be held 
here soon, The leader of the Czechoslovak delegation is also member of the 
Communist Party of Czechoslovak CC and vice-premier of the Czechoslovak Socialist 
Republic. Welcoming the delegation at the airport were Sali Vongkhamsao, 
secretary of the Lao People's Revolutionary Party CC, vice-chairman of the Council 
of Ministers, chairman of the State Planning Committee and head of the Laos- 
Czechoslovakia Inter-governmental Commission for the economic, scientific and 
technical cooperation, vice-chairmen of the said commission and other officials. 
The Czechoslovak ambassador to Laos, Ladislav Kocsis and his embassy's staff 

was also on hand. [Text] |[BKO91230 Vientiane KPL in English 0859 GMT 

9 Nov 82] 


USSR AMITY DELEGATION--Vientiane, |0 Nov (KPL)--General Sisavat Keobounphan, 
secretary of the Lao People's Revolutionary Party CC, minister of interior and 
president of the Lao People's Revolutionary Youth Union [LPRYU], on November 8, 
received the delegation of USSR-Laos Friendship Association led by Ajibaev Alma, 
regional party secretary of Pavlov region of Kazakhstan of Soviet Union. The 
two sides, on this occasion, hailed the satisfactory development of fraternal 
friendship, combatant solidarity and of the all-round cooperation between Laos 
and Soviet Union basing on the genuine Marxism-Leninism and on the proletarian 
internationalism, Mrs Thongvino Phomvihane, member of the party CC, first vice- 
president of the KPRYU, was also present at the meeting. [Text] [BK101404 
Vientiane KPL in English 0912 GMT 10 Nov 82] 


SOVIET VEHICLE EXHIBITLON--Vientiane, 29 Oct (KPL)--The Soviet cars and tractors 
distributor cartel "Avtoeksport™ and "Traktoreksport"™ inaugurated here on 
October 27 an exhibition on business information on the activities of the carte] 
and also to mark the 60th founding anniversary of the USSR. This exhibition 
shows the activities, performances and great successes pained by the cartel 
during the past 60 years in tield of motor construction and others activities. 
Amony, those present at the opening ceremony were Major Ceneral Inkong Mahavong, 
minister of agricultural, irrigation and agri-cooperative: Colonel Phao Bounnaplhwon, 
minister of transport and post office; Thongsouk Seisangkhi, acting minister of 
equipments and technics, and other officials. [Text] [BK291104 Vientiane KPL 

in English 0922 GMT 29 Oct 82] 
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SRV TEACHING AID SHOW--Vientiane, ] Nov (KPL)-—-An exhibition on the teaching 
equipment of Vietnam was opened here on 29 October, at the That Luang Buddhist 
Secondary School. The Lao and Vietnamese ministries of education, by implement- 
ing the 5-year agreement on education, jointly organised this one-week exhibition. 
Present at the opening were Phoumi Vongvichit, Political Bureau member of the 

Lao People’s Revolutionary Party CC, and vice-chairman of the Council of Ministers, 
Sisana Sisan, member of the LPRP CC and minister of culture, and a large number 

vt otfticials. The Vietnamese ambassador to Laos, Nguyen Xuan, and the Vietnamese 
experts were also on hand. The deputy-minister of education, Outtama Chounlamani, 
and the Vietnamese ambassador to Laos, Nguyen Xuan, addressed the attendants at 
the opening. They both stressed that all the items exhibited at the hall were 

the results of creativity of Vietnamese teachers and students in the process 

ot improving the national education system, They also declared that this 
exhibition is a good example of bilateral cooperation between Laos and Vietnam. 
[Text] [8KO11425 Vientiane KPL in English 0912 GMT 1 Nov 82] 


DPRK FILM SHOW--Vientiane, 23 Oct (KPL)--Djo Man Senk, [name as received] 

charge d'affaires a.i. of the Democratic People's Republic of Korea to Laos, 

on October 21, gave here a film sh«ww to mark the second anniversary of the 

DPRK's proposal to found the federation of the Democratic Republic of Koryo, 
according to the resolutions adopted by the 6th Congress of the Korean Workers 
Party. Among those present at the function were Outtama Choulamani, vice-minister 
ot education and vice-president of the Lao Committee for the Peaceful Reunifica- 
tion of Korea and a number of high-ranking officials. Members of the diplomatic 
corps and representatives of other international organizations to Laos were also 
on hand. [Text] [BK26035]1 Vientiane KPL in English 0908 GMT 23 Oct 82 BK] 


UNHCR AlD--Vientiane, 23 Oct (OANA/KPL)--The United Nations High Commission for 
Retupees yesterday morning presented aid to the Lao Red Cross [LRC]. The aid, 
which included medicine and medicil equipment and care, with the cost totalling 
over U.S.$100,000 was Laaded over to vice-chairman of the LRC Keo Phimmachan 

by the representative of the UNHCR to Laos, W. Blatter. [Text] [Vientiane KPI. 

in English 0911 GMT 23 Oct 82 BK] 


BRIDGE CONSTRUCTION--Vientiane, 23 Oct (KPL)--The building of 50-meter long bridge 
capable to carry 15 tons weight was recently (?completed) by the bridge con- 
struction enterprise of the Champassak Province. The bridge is situated on 
Highway No 29 linking the Savannakhet and Champassak provinces. [Text] 

\Vientiane KPL in English 0912 GMT 23 Oct 82 BK] 


GREETINGS TO FRG--Vientiane, 22 Oct (KPL)--Kaysone Phomvihan, president of the 
Council of Ministers, on October 20, sent a message to Helmut Kohl, congratulating 
his investiture as chancellor of the Federal Republic of Germanv. \aysone 
vVihomvihan, in his message, congratulated the new chancellor and wished him great 
successes in the accomplishment of his noble task. The acting foreign minister, 
Khumphai Boupha, also sent congratulations to the FRG minister o: foreign affairs. 
iText ] [8K221042 Vientiane KPL in Inglish 0908 GMT 22 Oct 82] 
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r'YPHOON DAMAGE--Vientiane, 28 Oct (KPL)--The Lao top leaders, on October 27 sent 

a message of sympathy to the Vietnamese party and state leaders. In their 
message to Le Duan, general secretary of the Executive Committee of the Communist 
Party CC of Vietnam; Troung Chinh, chairman of the State Council; Pham Van Dong, 
chairman of the Council of Ministers, and Nguyen Huu Tho, chairman of the National 
Assembly, Kaysone Phomvihan, general secretary of the Executive Committee of 

the Lao People’s Revolutionary Party CC, and chairman of the Council of Ministers, 
and Souphanouvong, president of the Lao People's Democratic Republic and chairman 
of the People’s Supreme Assembly said: We were informed that several areas of 
Vietnam, particularly the Nghe Tinh Province were affected by typhoon which 
caused lot of human loss and material casualties. We seize this occasion, the 
message went on to say, to convey our sympathy to you and through you to the 
Vietnamese fraternal people in the affected area. We are convinced that the heroic 
people, under the leadership of the VCP will overcome all the difficulties and 
normalize their life as soon as possible, the message concluded. [Text] 

{|BK281218 Vientiane KPL in English 0907 GMT 28 Oct 82] 
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MALAYSIA 


MALAYSIAN-PAKISTANI JOINT COMMUNIQUE 
BK101319 Kuala Lumpur Domestic Service in English 1130 GMT 10 Nov 82 


|\Text] Malaysia and Pakistan have reaffirmed their determination to work for 
the strengthening of the Nonaligned Movement. The two countries also expressed 
confidence that the movement would continue to make new full contributions 
through promoting international peace and security. 


In a joint communique issued at the end of the visit of President Mohammad Ziaul Haq, 
the Pakistani leader and Datuk Sri Dr Mahathir Mohamed also expressed full satis- 
faction at the positive development of relations between the two countries in 

all tields. They reaffirmed their desire to broaden the scope of cooperative 
endeavors between the two nations. 





Both Malaysia and Pakistan expressid grave concern over the continued military 
occupation of Kampuchea and welcomd the formation of the coalition government of 
Democratic Kampuchea. The two countries also reaffirmed their support for the 
restoration of the sovereignty and independence of Afghanistan and of its Islamic 
and nonaligned character. 


Datuk Sri Dr Mahathir reiterated Malaysia's support for Pakistan's proposal for a 
nuclear-free zone in south Asia. The two leaders also strongly condemned the 
blatant Israeli aggression and cxpsnsionism, 


The communique said that President Zia and Prime Minister Datuk Sri Dr Mahathir 
also had an in-depth discussion on the current international economic situation 
and expressed their disappointment that developed countries, who were in a 
position to reverse the unfortunate trend, had not taken appropriate measures 
toward that end. They, therefore, urged the countries concerned to fulfill their 
responsibilities to work for the recovery and reconstruction of the world economy, 


The communique said that President Zia was profoundly impressed by the sincere 
desire on the part of the government of Malaysia to strengthen the brotherly 
relations between the two countries and pledged his full cooperation for the 
achievement of that common objective. 


The Pakistani leader is now in Singapore for a 3-day state visit on the last leg of 


his Southeas!: Asia tour. President Zia had earlier visited India, Thailand and 
Indonesia. 
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MALAYSIA 


COMMENTARY HAILS OUTCOME OF ZIAUL HAQ VISIT 


BK101503 Kuala Lumpur International Service in English 0800 GMT 10 Nov 82 


|Unattributed commentary |] 


[Text] President Ziaul Haq of Pakistan left Malaysia today after a highly 
successcul 4-day official visit which has strengthened further the close ties 
between the two nations. 


President Zia had stated before his tour that his visit was a good-will mission 
that was designed to bring the two “slamic nations closer together. 


The leaders of both nations now have a better appreciation of each nation's 

views and perceptions of common problems facing them. Both Pakistan and Malaysia 
have played an active role in the various councils and conferences which governed 
and regulated Islamic affairs, especially in the organization of Islamic countries. 


Both nations are members of Islamic good-will committee that is trying to bring 
about a peaceful resolution of the Iran-Iraq war. Pakistan and Malaysia have 
played an active role in rallying support for the Palestinians and the various 


Islamic nations of west Asia, who have continually suffered from the ravages of 
israel. 


Malaysia has also been active in encouraging Pakistan to rejoin the commonwealth. 
While expressing his appreciation for Malaysia's efforts in this direction, 
President Zia stated that Pakistan would only rejoin the commonwealth if its 


reentry was with honor. The formula will have to be worked out that will solve 
some of Pakistan's grievances. 


Pakistan and Malaysia are also members of the Nonaligned Movement and here they 
face the common problem of Russian aggression in Afghanistan and Vietnam's 
military occupation of Kampuchea. There is no doubt that both actions here 
inspired by the Soviet Union and the common appreciation of the Russian menace 
and joint approaches at international councils will help to serve the cause 

of the free world. 


Pakistan and Malaysia also signed a 5-year economic and technical agreement that 
will help promote trade between the two nations. Observers in Kuala Lumpur have 
stated their apprectation of President Zia's approach to the lopsided trade rela- 
tionship between the two nations, when Malaysia imported only $4 million from 

Pakistan in the 1980-81 fiscal year but exported $152 million in the same period. 
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President Zia was happy with Malaysia's appreciation of the problem and her 
desire to import more from Pakistan. This could have been a contentious issue 
because the trade deficit has existed for a long time. But appreciation of the 
limitation of a two-way trade as well as the overriding desire to foster a closer 
relationship has helped to ease the situation. 


President Zia's interest in shipping also resulted in an agreement to promote a 
two-way shipping between Pakistani and Malaysian ports. Both nations have been 
developing merchant marine fleets that will benefit from the [words indistinct] 
trade. 


Malaysia is also appreciative of the Pakistan offer of help in setting up the 
internaticnal Islamic university in Kuala Lumpur. 


Thus, what was billed recently as a sentimental good-will tour has turned out to 
be highly successful toward this course by President Zia, which is reflective 
of the important international role now being played by Pakistan. 
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MALAYSIA 


SRV LEADERS’ NEED TO SEE REALITY IN KAMPUCHEA DISCUSSED 
BK291144 Kuala Lumpur NEW STRAITS TIMES in English 28 Oct 82 p 12 
[Editorial: “Prisoners of the Past"] 


[Text] The figures tell it all: 71 affirmative votes for Democratic Kampuchea 
in 1979, 74 the year after, 77 last year and a big jump to 90 this year. In 
the past four years, Vietnam's efforts to challenge the credentials of 
Democratic Kampuchea's delegation at the UN General Assembly have been defeated 
by widening margins. During the sume period, backers for the Vietnamese cause 
have dropped from 35 to 29. 


Would this year's telling defeat prompt the Vietnamese, with whom we would be 
pleased to have good relations, to reconsider their position? A realistic 
approach would certainly suggest it. The majority of the world, especially 
the people of Kampuchea, would certainly hope so. But the response from 

Phnom Penh is a huffy statement that the continued seating of the Democratic 
Kampuchea delegation "violates the Cambodian people's right to self-determina- 
tion.” This from a government that is in power solely through the armed 
insistence of Vietnamese forces. 


Whatever keeps the Vietnamese in Kampuchea--pride, ambition, fear--the costs are 
debilitating. The vote at the UN emphatically demarcates their political 
isolation. Warily eyeing the Chinese to the north, constantly being nibbled at 
by guerrilla forces everywhere, Victnam maintains her tattered pride and military 
preparedness at the cost of an economy shot to pieces, a country kept alive in a 
spluttering fashion only by massive infusions of aid from the Soviet bloc and 

the charity of international agencies. 


The Vietnamese leaders are deluded prisoners of the past. The past is all they 
have. They defeated the overwhelming armed might of the French and the 
Americans. Now they think they can take on the world. They constantly hark to 
the atrocities of the Pol Pot regime. They ignore the present reality of the new 
coalition government, which is gathering more support every day. 


lt is certainly important that we draw sustenance from the past, but it is 
equally essential, on occasion, to recognise the existence of new circumstances 
and to make a fresh start. Without that awareness and its acceptance, the 
Vietnamese will be condemning themselves to an endless battle with the ghosts 
of the past. 
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MALAYSIA 


COMMENTARY ON SIHANOUK CALLS FOR SRV PULLOUT 
BK281310 Kuala Lumpur International Service in English 0800 GMT 28 Oct 82 
[Unattributed commentary ] 


[Text] The endorsement of the credentials of the coalition Democratic Kampuchea 
Government by a massive 90 votes in the UN General Assembly has been fo.lowed up 
by a call to Vietnam by Prince Norodom Sihanouk to withdraw all its troops 

from Kampuchea. There is no reason for Vietnamese troops to be in Kampuchea and 
there is absolutely nce justification for the continuation of the Heng Samrin 
regime, which is a puppet of Hanoi and surviving only because of the 200,000 
strong Vietnamese expeditionary force. To quote Prince Sihanouk, nothing impels 
the Vietnamese leaders to maintain their forces in our territory at the price 

of such heavy sacrifices, except an excessive ambition and a misplaced pride. 


The leadership in Hanoi used the pretext of a border dispute to commit military 
aggression against Kampuchea in December 1978; the Pol Pot regime, in power then, 
was toppled and the Heng Samrin regime was installed to carry out the wishes of 
Vietnam. Vietnam stated then that it was saving the Kampuchean people from the 
ravages of the Pol Pot government. But that may have been true. The Kampuchean 
people have had to pay the much heavier price of losing their independence and 
sovereignty, tolerating an alien Vietnamese military presence in their midst and, 
worst of all, they have to obey the dictates of a government that does not 
represent them in any way but instead does the bidding of an alien aggressive 
movement. 


Thus, the Kampucheans have been leit with no other choice except to struggle if 
they want to get their country back. The price of this struggle has been 
exceedingly high on the Kampuchean people. But their spirit and determination 
have shown no signs of flagging. 


The Vietnamese leadership in Hanoi should realize by now that the Kampuchean 
people will bear any burden and sacrifice to live in a nation that is truly 
Kampuchean. They realize that they have no other choice. But the Vietnamese 
leaders have a choice, and they must accept this honorable choice of withdrawing 
all their troops from Kampuchea and accept the fact that their naked and brazen 
acts of aggression against the Kampuchean nation have failed. If this takes 
place, Prince Sihanouk has stated his government was ready to sign a treaty of 
peace and nonaggression that will recognize and respect the territorial integrity 
of the two neighboring countries within the present borders. 





The international conference on Kampuchea declaration provided the basis and the 
modalities of a troop withdrawal, general elections, installation of a truly 
Kampuchean Government and finally international guarantees for Kampuchean 
security, independence and territorial integrity. 


More than any other nation or people in Southeast Asia, the Vietnamese Government 
and people should feel extremely embarrassed by Prince Sihanouk's charge that 
Vietnam has begun to colonize Kampuchea in a manner and form that is worse than 
that perpetrated by the colonizers from Europe. And many have begun to believe 
the prince when he stated that Vietnam is seeking to establish an Indochinese 


federation in which Vietnam will play the role of master and Kampuchea and 
Laos the role of docile satellites. 


Surely the recent history and experience of the Vietnamese people would have 
taught the leadership in Hanoi about the folly of attempting to colonize a 
proud, independent and cultured people. 
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MALAYSIA 


STUDY OPENS ON ENERGY COOPERATION 
AU270912 Rome ANSA in English 0840 GMT 27 Oct 82 


{Text} Kuala Lumpur, 26 Oct (ANSA)--Concrete prospects tor cooperation in the 
energy sector between Italy's state and private industries and those of Malaysia 
are currently up for study here at a four-day seminar sponsored by the Malaysian 
State Petroleum Agency (Petronas) which opened Tuesday. 


Attending for the Italian side are representatives from the National Electric 
Board (ENEL), the National Council for Research and Development of Nuclear 
Energy and Alternate Sources (ENEA), the Italian advanced nuclear reactor 
subsidiary of Ansaldo, and the Far Eastern representatives of other businesses 
and industries in the sector. 


Opening the seminar, the Malaysian energy, post and telecommunications minister, 
Datuk Leo Moggie, singled cut the extraction and transport of natural gas and the 
industrial use and motor vehicle use of liquified petroleum as the priority 
sectors for the involvement of Italian industry. Malaysia has considerable 
natural gas resources, 


The minister also referred to what he described as the "enormous experience" gain- 
ed by Snam-Progetti, a subsidiary of the State Ente Nazionale Idrocarburi (ENI), 
in the construction of the trans-Mediterranean gas pipeline and the North Sea 
gasoline. 


At present, the minister reported, the Kuala Lumpur Government is conducting 
a feasibility study on linking deposits under the South China Sea to the Malaysian 
Peninsula and Singapore through the construction of a pipeline. 


The |talian ambassador to Kuala Lumpur, Marcello Spatafora, underscored in his 
statement the possibilities for the formation of a joint venture company between 
the two nations for cooperation in the energy field and operations in outside 
markets . 


On the sidelines of the symposium, slated to conclude Friday with the signing of 
a memorandum by ENEL and the Malaysian Electric Board on energy cooperation, a 
number of Italian representatives of energy related industries are opening 
contact on the prospects of participation in substantial development projects 
on the drawing boards here. 


38 








Pirelli, the big Italian tire-maker, has an eye on plans for laying a 600- 
kilometer-long undersea cable to carry electrical energy from Sarawak, one 
of the two states of the Borneo Island Federation, to the Malaysian Peninsula. 


The cost of the colossal project, according to the feasibility study now in 
the hands of a West German group, has been pegged at 1.5 billion dollars. 
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TECHNICAL AID EXTENDED TO SOUTH PACIFIC NATIONS 


Kuala Lumpur BUSINESS TIMES in English 12 Oct 82 p 19 


[Text] 


CSO: 


4200/514 


MIDDLE-INCOME developing coun- 


tries. which are beth recipients and do- | 


nors of assistance can overcome some 
of the problems they face through 
meaningful cooperation. 

Subscribing to this view, Maiaysia 
has provided help to the smaller and 
poorer countries in this group (through 
its technical aid programme lLiuunched 
in 190. 

On his receat trip to the South Pacif- 
ie countries, Datuk Seri Dr Mahathir 
Mohamad said Malaysia's offer of 
technical aid was te shew the world 
that there could be fruitful «oopera- 
tion among developing nations. 

The Prime Minister said, “Hy mak- 
ing available such a programme, we 
hope te spur other developing coun- 
tries to do the same.” 

Mataysia has expertise in ficids like 
estate management. It can also offer 
training facilities relevant te recipi- 
ent countries. 


Political will 


The South Pacific countries which 
have benefited from the technical aid 
programme are Fiji, Papua New 
Guinea, Western Samoa, Tonga, Kiri- 
bati and the Cook Islands. Other coun. 
tries receiving such aid are Pakistan, 
Kangladesh and several Gulf ~tates. 

ijl has sent four efficials fer 
courses on planning and mana cement 
and other related fields at the Nation- 
al festitute of Public Administration 
(Intan). 

Suva has alse requested to send 
some officials te study estate manage. 
ment while the University of South Pa. 
cific based in Fiji has asked Malaysia 
for «a lecturer on applied economics 
fer itn 1943/84 session. 


Papua New Guinea has sent |) offi- 
cials to Malaysia for training in vari- 
ous fields at Intan on attachment with 
Felda and Feicra. . 

Western Samoa has requested for 
an official {rom the Economic Pian- 
ning Unit of the Prime Minister's De- 


partment te be seconded te its Eco- 
nomic Development Department. It is: 


also considering sending its senior po- 
lice officers for training in Kuala 
Lumpur. 


Tonga and Kiritbat! have each sent 
aun official for a hotel and restaurant 
supervisery course at the National’ 
Productivity Centre in Petaling Jaya. 

The Cook Islands have sent a 
trainee to the NPC and twe others to 
Intan. Another is attending a radic 
course at the Telecoms training cen- 
ire in Kuala Lumpur. :; 

The Malaysian government has al- 
located $10 million to the ramme 
this year. Of this, $2 million have been 
utilised, said Encik M Datuk 
Mahmud, the Foreign Affairs Minis- 
ty's Deputy Secretary-General. 


Putuk Seri Dr Mahathir is expected 
to stress on this kind of cooperation 
when he attends the Commonwealth 
regional heads of government meet- 
ing in Fiji on Oct. 14. 

lie is expected to point out that the 
Commonwealth can be a meaningful 
hody if there is «a political will and de- 
sire among its members te cooperate 
and assist one another. 


Commonwealth secretary-general 
Shridath Ramphal, whe was in Kuala 
Lumpur recently, has described Ma- 
luvsia’s technical aid me as 
“the model of the kind of practical ser- 
vice” that the developing nations can 
render te one another. — Bernama 
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EMPLOYMENT UP IN PUBLIC SECTOR, DOWN IN AGRICULTURE 


Kuala Lumpur BUSINESS TIMES in English 2 Oct 82 p 12 


[Excerpts] 


CSO: 


DESPITE rapid em- 
pleyment and ov- 
erall reduction in un- 


Under employment 
yields insufficient in- 
come for the 


aif 
- 


Wie 
i 


4200/514 


abeut 1.9 times more 
than that of the agricul- 
tural secter and in- 
creased te 2.4 times in 
1986. 

Bernama adds: Em- 


reach 710,100 by 1980, 
making it the third larg- 
est em sector 
alter agriculture and 
ng. 

The growth was large- 
ly due to the rapid rate of 
tc sector, current ex- 
penditure and the im- 
plementation of the vari- 
development 


report said the 
sector now accounted for 
139 cent of the total 
em ment in the coun- 


try. 

It said the agricultur- 
al sector, although it still 
employs the most work- 
ers, had shown a marked 
drop by 10 per cent of the 
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tor reflects the country’s 
rapid development’ 
growth especially in the 
secondary and tertiary 
economic sectors. 


about 5.4 million last 
year compared with 3.7 
million in 1970, growing 
at an average rate of 3.9 


The workers, it noted, 
are relatively youthful in 
character said this 
will continue to be so. 

Of the total workforce. 
42 per cent was within 
the age of 15-24 and 
363 per in the 25-39 
age group, a slight in- 
crease over 1970's fig- 
ures. 

The civil service too 
has 39.7 per ceat of its 


ears. 
Over 70 per cent of the 
civil servants in 
Malaysia were below 40 
years in 1980. Those in 
the 30 to 39 age group 
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constituted 32.3 per cent 

or 157,395 of total 

number of employees. 
The Malaysian public 


public administration. 

It adds, however, that 
since the mid-1970s, there 
had been an increasing 
intake of female employ- 
ees in the public sector in 
all categories of em- 
ployment. 

y international com. 
parisons, the 28.5 per 
cent female composition 
in the professional and 
managerial group is con- 
sidered high and en- 
couraging while in the 
executive and sub-pro- 
fessional group, femaies 
account for a high pro- 
portion with 31.8 per cent. 

















SURVEY FINDS STRONG PUBLIC SUPPORT FOR MAHATHIR 


Kuala Lumpur NEW STRAITS TIMES in English 12 Oct 82 p 2 


[Text] 


CSO: 


KUALA LUMPUR, Mon. -- A public opin- 
ion survey has indicated that the major- 
ity of the people feel that the Mahathir 
Administration has brought about “inno- 
vation and progress” to the country. 

The survey, conducted by students of ihe 
School of Mass Communication, Mara Insti- 
tute of Technology, indicated that the major- 
itv su ed the “drastic” style of Datuk Seri 
lor Mahathir Mohamad when it came to impi-- 
mentation of policics. 

According to the survey, 61 per cent of the 
rural respondents and 64 per cent of those 
from the urban arcas chose Datuk Seri Dr Ma- 
hathir to be the most prefcrabie and charis- 
matic of leaders. 


Awareness 


The survey found that the public were very 
excited with the Mahathir Administration “be- 
cause a new vibration could be felt in the air.” 

It said the people were actually curious to 
know the Prime Minister's activities. They ‘eit 
that Datuk Seri Dr Mahathir had so far pro- 
duced many surpriscs. 

The survey also reveaicd that more thar 530 
per cant of the people understood the need for 
changes and fully agreed with them. 

The survey said the people understood Da- 
tuk Seri Dr Mahathir “as an able and aggres- 
sive leader.” 


Some of the respondents found innovations 
such as the clock-in systcm a burden but duc to 
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the willingness to sce and develop- 
ment they had accepted and adaptcd to it. 

The survey also indicated the awareness of 
the peoplic to changes introduced during the 
Mahathir Administration. 


CHANGES RURAL URBAN 
(IN PERCENTAGE) 
Change in time 95.5 98.8 
Clock-in system 788 93.3 
3R system 80.0 81.1 
Metric system 90.0 87.7 
Toake-over of Gu thne 244 71.1 
Look East policy 63.3 744 
Decloration of assets for 
Government servonts 544 80.0 
More intensive use of Bahasa 
Malayso 55.5 67.7 


The students also said in their survey report 
that they did not expect the public to be so well 
versed with the activities of Datuk Seri Dr Ma- 
hathir when they launched their survey. 

They felt that the high incidence of aware- 
ness of the public about the subject at hand 
could be duc to the fact that Datuk Seri Dr 
Mahathir had been a controversia! figure. 

The survey was carricd out among 200 peo- 
ple. One hundred were from Kuala Lumpur 
and the remaining were from a rural area 
I’ckan Batu Tiga in Selangor 

The research was supervised by Encik 
Hamdan Adnan. the school's lecturer in public 
opinion and persuasion. - Bernama. 
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TREMENDOUS INCREASE IN OIL PALM PRODUCTION RECORDED 


Kuala Lumpur NEW STRAITS TIMES in English 8 Oct 82 p 10 


[Text ] 


CSO: 
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TAIPING, Thurs. - 
The introduction of 
llinating weevils 
m Africa in August 
last year has led to a 
tremendous increase 


in oil palm production 


over the past few 
months. 
Primary Industries 
Minisier Datuk Paul 
said here today 
the fruit bunches 
(ff>) had become heavier 
to a 47 per cent 
increase in oil prod- 
uction. 


was 2.187 million tonnes 
which is 25 per cent more 
than the same period last 
year. 

The oil from the bigger 
kernels had also re- 
corded a 90 per cent in- 
crease. 

The Minister said if 
this phenomena con- 
tinued, Malaysia might 
produce four million 
tonnes of palm oil by next 
year — two years earlier 
than anticipated. 

Datuk Leong was 
speaking to reporters af- 
ter meeting growers here 
who had complained 
about the low price paid 
for their fruits by milis 
which they claim are 
making h ts. 


strength 
US dollar had con- 
tributed to the low price 
of oi] palm on the world 
market. 

The average price for 
the first six months of the 

was $962 per tonne. 
during the first week 
of this sage bt it had 
dropped to $670 
the lowest for this year. 

The Minister said the 
months between June 
and September were the 
peak for oil palm prod- 
uction. 

“Il am confident that 
oil prices will pick up 
again soon once prod- 
uction has decreased,” he 
said. 
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MALDIVES DEVELOPING FREE ENTERPRISE 


Colombo SUN in English 3 Nov 82 p 3 


"Tert] 


i 
p 
i 
3 


land Republic of Maldives, one 
it teen eee 
uy- 
ng to develep “ato 0 centre fer 
h commen ef inane pl 
e 
living in an area of only 115 
eee, aes (308 sq. km), 
economy relies 
mainly on ing, tourism and 
a 
diplomats in Male say 
its tax free status. the absence 
of foreign exchange controls 
ard freedom to transfer profits 
abroad are attracting § increas- 
ing interest. 
Rapid development in fish- 
in recent 


emerged as one of the wor!d's 
richest undeveloped countries. 

Three foreign banks — In- 
dia, Pakirtani and Sri Lanka — 
are already established on the 
istand and this vear the frst 
commercial bank. run by ‘he 
pee government, open- 


“We are open to any bank 
to establish here”. 
said Ahmed Maniku. General 
Manacer of the newly-formed 
Mald‘ves monetary authority 
The monetary aut’ ority was 
set ud in July last vear as the 
country's Central Benk. One of 
its frst t-sks was to regulate 
the circuletion of foreign cur- 
rency in Maldives. 


The US dollar. which once 
circulated freely. has been al- 
most completely disp'aced by 
the local Rufiyaa in the coun- 
try’s bazaars becouse of tighter 
monetary controls. 


do'lars bv last December. The 
borrowines were mainiv used 
to finance the construction of 
Male Internstional Airport. to 
mechanise firh'ne boats and to 
buv merchant ships 

Officials said there were no 
reculation« restrictine the brrv- 
ine or selline of eold. which 
could be held at heme or %b- 
road. People were also allowed 
to he'd « eten currency § ac- 
counts and foreieners could 
brine in or take out any 
amevnt of money 

The monetary sutroritvy suc- 
gests foreien exchange dealing 
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MALDIVES WILL CONTINUE NON-ALIGNMENT 


Colombo SUN in English 3 Now 82 9 8 


[Article by Najml Hasan] 


[Text] 


the islands to be used for 


‘ts Air Force staging post on 
Gan Isiand in 1976 

The Soviet Union offered 
one million dollars a vear to 
‘ease the Southern Maldive 
Island soon after the British 
left, but the offer was re 
sected. 

Gan is just 200 miles (480 
km) North of the U 
tary facilities on 


2% 


President Gayoom told Reu- 
ters that there hed been 0 
further offers for Gan and 
tdded that his government was 
determined not to lease it to 
anvone. 

Instead, the island ts being 
veveimped as a tourist attrac. 
tron and an = industrial area. 
The Australian government 
has agreed to renovate the 
former British Airport facil). 
tes for commercial use and 
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two garment factories have 
been estab). shed. 

There are also plans to 
build an oil refinery and 
storage complex on Gan. 

Worried over what he sees 
as increasing military activity 
in the region, President Ge 
yoom has strongly decked 
moves to make the Indian 
Ocean 3 mne of peace. 

But, in ime with its policy 
of neutrality, Maldives has 
maintained cordie]l relations 
with both East and West. 

Two vears ago, the govern- 
ment signed a scientific and 
culiural agreement with the 
Soviet Union. Chinese Foreign 
Minister Huang Hua's visit to 
Maidives in July 1980 led to 
the signing of a _ technical 
Peking 


three mill.on dollars. 


The former British protec- 
torate join-d the Commonwea!th 
after President Gayoom visi- 
ted Pritain early this year. 

Britain. which stopped aid 
after its withdrawal from Gan, 
has new agreed to provide 
essistance worth 33 million 
collars 


Financial help alse comes 
from West Germany, Japan, 
Australia, the World Bank, 
the Asian Development Bank 
an’? Kuwait and Saudi Arabia, 
which has also offered to 
build an Islamic centre tp 
the Moslem country 

In the past few years. Mal 
dives has dramatically ex- 
panded its external ties, + 
tablishine diplomatic relations 
wit! over 30 countries. 


Fis) 
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ling within a short 
They are all friendly callers” 
Ties with Pakistan, a fellow 


officer as saying Maldives had 
leased two islands to Pakistan 
to build a military base. 


Also causing a méd_ ripple 
in New Delhi was President 
Gayocm's reported remark 
questioning of the status of 
ladia’s smail Minicoy isiands 

In an wmdependence § day 


bulletin as saying that Miniccy 
shared with the Maldives a 


my per. 
sonal capacity, I have to tell 


you the atoll .. is a part of 
the Maldives”. 

Following Indian protests, 
the President denied he ad 


laid any claims to the Coral 
Isiands and said be had been 
misquoted. (Reuter). 




















NEW ZEALAND 


BRIEFS 


DUTY ON TIMBER--New Zealand has expressed regret at Australia's decision to 
impose a 19 percent duty on New Zealand timber. The move comes 2 days after 
the New Zealand Government approved the closer economic relations agreement 

with Australia. New Zealand's trade and industry minister, Mr Timpleton, said 
the new timber duty was a matter for regret. He said it had been under negotia- 
tion for some time and could have been in the spirit of the closer economic 
relations agreement if the timber industry had been left to deal with the issue. 
[Text] [BKO40545 Melbourne Overseas Service in Fnglish 0500 GMT 4 Nov 82] 
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PAKISTAN 


PAKISTAN SEEN TRYING TO SOLVE AFGHAN PROBLEM 
Zurich NEVE ZUERCHER ZEITUNG in German No 226, 30 Sep 82 p 5 


(Article: “Pakistan's Growing Interest in a Solution to the Afghanistan Con- 
flict; Greater Distance from the Resistance Fighters"] 


(fext] Islamabad, September--In the last few months, Pakistan has made some 
Cautious changes in its position on the Afghanistan issue. This development is 
demonstrated by the flexible attitude of the Pakistani government in the 
Afghanistan talks initiated by the United Nations; there have been efforts 

at rapproachment with the Soviet Union which are difficult to pass judgement 
on; and one notices a new reserve toward the Afghan refugees seeking safety in 
Pakistan. The government in Islamabad places great hopes on continuing what 
is at the moment an indirect dialogue with Kabul. These talks, which have 
already contributed to a certain relaxation of the political situation, 

have, however, one serious disadvantage: The Afghan freedom fighters, who 
have been growing ever stronger in their alnost 3-year-old struggle against 
Soviet troops, are not taking part. Without their being included, any 
progress in political negotiations among Pakistan, Afghanistan, and eventually 
Iran cannot be expected to have great practical value. 


Rapprochement with the Soviet Union 


Since the invasion of Afghanistan by the Red Army at the end of 1979, relations 
between Pakistan and the Soviet Union have obviously been tense, but contacts 
were by no means broken off. The Soviet Union accused Pakistan especially 

of actively supporting bandits--as it calls the resistance fighters; Moscow 
emphasized its viewpoint last year in several attacks on Afghan refugee camps 
in Pakistan. For Islamabad, these border incidents were conclusive evidence 

of the immediate threat posed by the new closeness of the Soviet Union. In the 
meantime, the climate has clearly improved: The Soviet and Afghan military 
have given up pursuing resistance fighters who retreat to Pakistani territory, 
and there are rumors that the Al-Zulfikar group of the brothers Bhutto which 

is violently opposed to the military regime in Pakistan, is to be removed from 
Kabul. The government in Islamabad, for its part, is attempting to stress what 
it has politically in common with the Soviet Union, for example, the plan to 
declare the Indian Ocean a “zone of peace." Part of this detente are also 

the frequent statements about the desirability of further expanding economic 
cooperation between the two countries. 
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As tar as Pakistan is concerned, the principal reason for the change in climate 

is the new opinion that the presence of the Afghan refugees, whose number is: 
officially said to be 2.7 million and in reality is probably between 2 and 2.5 
million, is causing a series of growing problems for the country. Just financially, 
the refugees are a great burden, for international aid is by no means covering 

all expenses incurred. Far more problematic are the ecological problems arising 
from the presence of the refugees and a similar number of animals brought from 
Afghanistan into the overused and eroded regions of the northwestern border proviace 
and Baluchistan. The main reason for the growing iaease is probably the trans- 
formation of the popultation due to the continuous influx of Afghans. So far, 
conflicts between the refugees and the local population, which in some cases is 
becoming a minority, have been astoundingly fee-reports about trouble, it is true, 
are widely suppressed--but the government is aware of the increasing security 

risks. In addition, even if Soviet troops were withdrawn from Afghanistan, 

a large percentage of refugees might not be persuaded to leave their new home- 

land ia which they have established a new existence. And the longer it takes 

to find a solution to the Afghanistan issue, the lower will be the number of 
returnees. 


The menacing iasolubility of the refugee problem has caused the government of 
Pakistan to rethink its relationship with the resistance groups. It is true 
that arms shipments pass unhindered through Pakistan. The active steering of 
these supplies, whose existence is officially denied, within the framework of 
the National Logistic Cell, a state organization designed to furnish essential 
goods to the population, largely reduces the danger that a portion of these 
weapons might fall into the hands of the Pakistani opposition. But rebel groups 
no longer play a decisive role in the government's political plans. The groups 
established in the provincial capital of Peshawar that have jointed forces in 
a fundamental alliance led by professor Saiyuf and Gulbuddin Hekmatyar and a 
moderate alliance under Mujadiddy and Gailani are still proving incapable of 
agreeing on a government-in-exile or even a common program. Their position 
has also been weakened by the fact that their influence in Afghanistan, where 
regional units of fighers dominate, is declining, and their role is being 
increasingly reduced to that of distributors of money and supplies. 


Hopes Pinned on UN Talks 


Pakistan is pinning its hopes on the political negotiations within the United 
Nations. The improvement in the climate is due to the separate talks that 

UN special envoy Cordovez had in Geneva at the end of June with Pakistan's 
foreign minister Yaqub and his Aighan counterpart Dost--with the latter in his 
capacity as a representative of the Afghan government party. Pakistan's govern- 
ment and press lauded these talks and called them evidence of the willingness 

of those involved to negotiate. Over four general areas were discussed: Two 

of them--the withdrawal of all foreign troops, the voluntary return of the 
refugees--are of special significance to Islamabad, whereas the other two-- 
non-intervention in internal affairs, international guarantees of such non- 
intervention--are of fundamental importance to Kabul. In New York a second 
round of negotiations is to take place on the periphery of the UN General Assembly, 
and Pakistan expects Secretary General Cuellar to present new suggestions. The 
special envoy is supposed to revist Kabul, Teheran, and Islamabad. 
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it is worthy of special note that two principles which the Pakistani military 
regime considers reprequisites to a political solution have not been explicitly 
included in the agenda of future talks--the return of Afghanistan to being a 
nonaligned country and the right of the Afghan population to choose its own 
System. It should also be noted that the Afghan government has for the first 
time officially admitted the existence of a large number of refugees. Till 
then Kabul had labeled the Afghans who have fled to Pakistan and Iran as 

nomads on their traditional wanderings who have been persuaded to stay by 
financial and other incentives--the humanitarian refugee relief. 


However, the question arises whether negotiating under the aegis of the UN does 
mot mean that the settlement is being arranged without the hosts--the resistance 
fighters. A withdrawal of Soviet troops is unthinkable as long as these fighters 
are active; the rebels are not going to desist until the occupation troops 

are pulled out and there is in Kabul a regime acceptable to the resistance. In 
addition, international guarantees of non-intervention are without much real 
effect, since the resistance is so strongly supported by the Afghan people 

and is identical with them that it would not simply evaporate even if foreign 
Support were stopped. It is very difficult to imagine that all, or even an 
overwhelming majority, of the refugees will voluntarily return, considering their 
tendency to settle in Pakistan. Without involving the resistance in the negoti- 
ations, the talks run the risk of producing results having little connection 
with reality. But including the rebels in the talks is in Cordovez's opinion 
not possible because the UN regards Kabul's government as legitimate. 


-Continuing Fierce Resistance 


The freedom fighters, who are not represented in the political talks, continue 

to be a significant military force. Afghan and Soviet troops barely control 

more than the larger cities and the most important roads--and this only with 
difficulty. The widely publicized offensive in the Panjir Valley has unexpectedly 
become a demonstration of the invincibility of the rebels: for despite their 
military superiority, the regular troops-roughtly 4,00C Afghan and 8,000 

Soviet soldiers--have largely had to withdraw from the valley regardless of their 
initial successes. The rebels in all of Afghanistan are today better equipped-- 
they have acquired their arms to quite an extent from plundered armories and 

from the numerous defectors from the Afghan army. 





The long struggle has provided them with additional tactical experience. 
Traditionally thinking in terms o! small fighting groups, the Afghans have 
increased their ability to direct larger units and, if necessary, to coordinate 
operations apove the regional level. The war cannot be won in this fashion, 
but it is not about to be lost. 


9873 
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PAKISTAN 


SOUTH ASIAN REGIONAL COOPERATION EXAMINED 
GF110850 Islamabad THE MUSLIM in English 5 Nov 82 p 4 
[Editorial: “Regional Cooperation: New Moorings?"] 


[Text] In a recent statement in Bangkok, President Ziaul Haq has expressed the 
hope that his talks with the Indian Prime Minister Mrs. Indira Gandhi will pave 
the way for the formation of a South Asian organisation on the lines of the 
ASEAN (Association of South East Asian Nations). South Asia, with a total popu- 
lation of nearly one billion, is the only major region of the world where there 
are no regional organisations, Africa, Latin America, Europe (both Eastern and 
Western), the Middle East and South East Asia all have regional organisations 
for the promotion of economic, technical, scientific and cultural cooperations. 
The president's call is therefore laudatory in principle and is an extension 

and reiteration of Pakistan's historical commitment to seek and work for regional 
and international peace and cooperation. 


The implications of Pakistan's membership of a regional organisation in South Asia 
have, however, to be reviewed in depth with a view to determining the extent to 
which its interests could best be served. There already exist efforts to promote 
cooperation amongst the seven countries of South Asia (Bangladesh, Bhutan, India, 
Maldives, Nepal, Sri Lanka and Pakistan). The first step in this direction was 
taken at a meeting of the foreign secretaries of these countries in Colombo in 
April last year: a followup meeting was held in Kathmandu in Novembe., 1981, and 
a third one in Islamabad in August this year. At the Islamabad meeting it was 
decided to hold ministerial level consultations between May and September, 1983 to 
be preceded by another meeting of the foreign secretaries. While these meetings 
have been able to make some head way in fields such as agriculture, rural develop- 
ment, health, population, sports and telecommunication, there still remain serious 
differences amongst the member states which are obstructing the institutionalisation 
of this cooperation. 


One of the major issues hampering this development is that of Kashmir which 
continues to be an obstacle in Pakistan's bilateral relations with India and which 
has yet to be resolved in a manner acceptable to Pakistan and the Kashmiri people. 
In this context, it is interesting to note that the positive initiative taken by 
the Pakistan President in accepting India's proposal for the setting up of a joint 
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commission prior to India's acceptance of Pakistan's no war pact offer does not 
appear to have deterred the Indian foreign minister, Mr Narasimha Rao, from 
again asserting that Kashmir is an integral part of India. Coming as it does 

in the wake of the president's departure from India after the excellent talks at 
the summit level, the implications of Mr Rao'‘s statement are rather unsavoury. 
Given Indian intransigence on this issue and its unwillingness to abide by its 
U.N. commitments, the Kashmir issue will continue to be the major stumbling 
block in any future institutionalised form of regional cooperation in South Asia 
in which both countries are involved. The basic elements for cooperation pre- 
suppose a certain similarity of views and interests and a modicum of understanding 
on regional and international issues. Any regional organisation in which members 
have widely disparate interests, views and unresolved disputes cannot in the 

long term be productive. Pakistan's interests cannot possibly be served by any 
form or manifestation of Indian hegemony in the region since a system of unequal 
partnership would be both untenable and infructuous. 


The history of previous regional organisations in which Pakistan was involved has 
unfortunately not been very illustrious. The massive efforts of United States 

in the post World War II era to control the ‘perils of communism,’ led to the 
creation of a number of regional organisations and alliances. Both SEATO and 
CENTO--of which Pakistan was a member--were the outcome of this climate of 
suspicion and fear and the attempt to contain the spread of communist influence. 
These regional organisations were in effect implanted by an extra-regional power 
which chose to interpret the interests of various nations in the light of its own 
political goals. These pacts were exclusively of a military nature and did not 
foster the growth of intra-regiona] cooperation in any sphere. As a counter to 
U.S. moves in the Asian region, the USSR also floated the Asian security scheme. 
However, unlike the treaties in which the United States was involved in collabora- 
tion with member states of the region, the Russian proposal never progressed beyond 
a vaguely defined idea which appeared to have been motivated more by a desire to 
assert its presence and underline its emerging interests than as a vital alternative 
to SEATO and CENTO. 


Because of the nature of Pakistan's past membership in previous regional organisa- 
tions, this is perhaps an appropriate time not to only consider the pros and cons 
of floating a new South Asian regional organisation but also to identify 
Pakistan's long-term interests in the region. The RCD which could have deve!oped 
into a truly meaningful partnership between Pakistan, Iran and Turkey has met a 
sad end. Perhaps at an appropriate time, given perseverance and commitment, 

it can be reactivated and strengthened. For the time being, however, it is ina 
state of limbo. With the loss of its eastern wing in 1971, Pakistan's interests 
in the Southeast Asian region have understandably become peripheral. It appears 


therefore to be more logical in the present circumstances to orient our policies 
in the direction of the Middle East and the Gulf of which we are a part and where 
our interests are involved to a considerable extent. 





This gravitation is natural considering not only our geographical location as 

a littoral state of the Arabian Sea but also the fact that Pakistan is the 
second largest Muslim nation in the world. The progressive shift towards and 
emphasis on increasing our commitment to the Middle East with which we have a 
commonality of interests and perceptions was visible between 1971 and 1980. 
However, after the revival of our relationship with the United States, there 
appears to have been a subtle shift in these perceptions with new options 

under consideration. While the improvement of our bilateral relations with our 
neighbours would find widespread public support, a weaning away from our 


strategic moorings based in Islam and the Muslim elan could lead to incalculable 
consequences. 
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PAKISTAN 


LAWYERS SUPPORTED IN THEIR AGITATION 
GF151510 Islamabad THE MUSLIM in English 7 Nov 82 p 4 
[Editorial: "The Lawyers‘ Protest"™] 


[Text] The agitation of the lawyers for an independent judiciary and restoration 
of their normal role in the judicial process continues. While a considerable 
number of lawyers and chiefs of bar associations are behind the bars, two lawyers 
are courting arrest every day in Karachi as a protest against the official action. 
The courts are being boycotted in some cities from time to time, and such boycott 
is getting to be more frequent in Karachi in the lower courts. 


Support for the lawyers is increasing, particularly after the martial law trial 
of lawyers protesting against government policies in Lahore and Karachi. Severe 
sentences passed on the lawyers are bound to rouse even those who have not been a 
party to the agitation. Political parties are voicing their increasing support 
for the lawyers, and even leaders close to the government have come out to express 
their sympathies for the lawyers. And the possibilities of political workers 
joining the lawyers courting arrest are now real. 


It is wrong to regard the lawyers’ agitation as politically motivated. If an 
impetuous leader like Mr. Abdul Hafiz Pirzada [onetime minister in Mr. Bhutto's 
regime] claims that the agitation is led or directed by the defunct PPP his 
claim needs not be taken seriously. The broad political support the lawyers’ 
movement enjoys shows the fallacy of Mr. Pirzada's claim. 


The fact is that the lawyers as a community know what is happening in the country. 
Victims of official action, whether that be an arrest or any other puni ive 
measure, approach the lawyers first. And when the trials take place ot)er 
lawyers too get to know the facts. Secondly, the lawyers as a whole have been 
distressed by the decreasing authority of the judiciary in the country and the 
dominance of the martial law regulations over the normal judicial process. 





The lawyers are affected prpfessionally, too, a great deal as a large number of 
cases are now tried in martial law courts, where they have a very little say, and 
they fear more of the cases may hereafter be tried in qazi courts [religious courts 
applying Shari'a law]. Apprehensions on unemployment among the lawyers is real 





following their loss of status and professional] distinction. And now they find 

they cannot protest through their traditional channel as their freedom of 
association is being curtailed. The amendment to the bar council's and bar 
association act has come as a serious abridgement of their freedom, protest the 
lawyers collectively. [as printed] 


Indisputably the lawyers have played a major role in the affairs of the country 
right from the Quaid-i-azam [title given to Mr. Jinnah the founder of Pakistan] 
who founded Pakistan. Lawyers have similar large roles in other modern societies 
as well. They are earnestly interested in the rule of law and real constitu- 
tionalism. They want normal political process in the country and an institutional 
basis for that process so that it can be enduring. 


Lawyers have been advised by the authorities to respect law. But, clearly, the 
lawyers are interested in not only the laws but how they are made and by whom. 
They may be ready to accept martial law regulations as a stopgap measure at times 
but not as regular laws which last for very long. They are interested in the 
restoration of the constitutional process and personal freedoms. And their 
concem is, indeed, legitimate and the government should accept them as such. 


In a country where there is a lasting political vacuum it is not abnormal for 

the lawyers to demonstrate one day, for the doctors to do likewise another day 

or for the students to do that from time to time to voice their sectoral grievances. 
In a normal democratic order such protests would not be taken as a threat to the 
existence of the government but as a symptom of unrest in an area which needs 
urgent attention. But as the current martial law administration does not have 

such an institutional base or popular backing, it tends to regard every protest 

as a threat to itself directly and overreacts instead of looking at the root 

causes and coming up with the right remedies, 
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PAKISTAN 


ARREST OF GHAFFAR KHAN CRITICIZED 
BK160643 Madras THE HINDU in English 6 Nov 82 p 8 
[Editorial: "A Dictator's Progress"] 


[Text] Being held under house arrest or interned in a regular jail is no new 
experience for the 92-year-old Khan Abdul Ghaffar Khan who used to be hailed 

as the frontier Gandhi in the Indian subcontinent before independence. Like 

many other veteran freedom fighters, Mr. Ghaffar Khan spent several years in 
detention during British rule. And he has had to undergo a similar travail in 
Pakistan after the country became independent. He has spent more than 15 of the 
past 35 years in prison. His total jail terms have extended to more than 30 years. 
His offence now, during a meet-the-people tour, is said to be taking part in 
political activities which are banned by the military dictatorship of 

Gen. Ziaul Haq. Mr. Ghaffar Khan has been victimised by civilian and military 
regimes alike in Pakistan. A large part of his free life in the past three decades 
has been spent in self-imposed exile in Afghanistan, and he knows the politics 

on both sides of the troubled frontier inside out. He was a member of the 
congress working committee and leader of the Khudai Khidmatgar (Servants of God) 
Movement. A living legend of personal courage and patriotism--and a doughty 
champion of Hindu-Muslim brotherhood at one time--he was a sturdy opponent of the 
very concept of partition and Pakistan. That General Zia has opted to detain 

this very aged man speaks volumes of the shaky and deplorable platform on which 
the military rulers have placed themselves. 


Another political family which seems to make General Zia quite uneasy is that of 
Zulfiqar Ali Bhutto who was deposed by the dictator and later executed. The 
detention of Miss Benazir Bhutto, in jail since March 1981, was recently further 
extended. Summons have gone out for the former prime minister's two sons, 

Mr. Shahnawaz and Mr. Murtaza, who have been arraigned on a criminal charge. 

Mrs Nusrat Bhutto, reportedly suffering from cancer, has been prevented from going 
abroad. (General Zia is obviously not moved by the claim that the trip is in 
search of medical treatment.) The all-Pakistan lawyers’ convention held in Lahore 
about a month ago demanded the restoration of democracy, and the military clique's 
response was the arrest of several leading lawyers under martial law regulations. 
The death sentence has been extended to the offence of “harbouring and abetting” 
lawless elements. This regulation has been made retroactive from July 5, 1977, 
the day of the military take-over. A true reflection of the state of affairs in 
Pakistan is provided by the recent decision of the provincial government of 

Punjab to build 100 death cells in jails every year. Even as it is, there are 

386 such special cages for the 1,350 persons to be accommodated on a recent count. 
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PAKISTAN 


BRIEFS 


MRS BHUTTO, DAUGHTER MEET--Karachi, 15 Nov (AFP)--The widow and the detained 
daughter of executed former Premier Zulfiqar Ali Bhutto met here under heavy 
police guard today in a government-arranged encounter that was to proceed 

Mrs. Bhutto's departure for medica] treatment abroad. Begum Nusrat Bhutto, 54, 
left a hospital for the meeting in her Karachi residence. Benazir Bhutto, 
daughter of the late premier, was {flown here under police escort from the family's 
ancestral home in Larkana, 300 miles (500 km) north of here. Mrs. Bhutto was 
last week granted official permission to seek medical treatment abroad after a 
medical review board confirmed that she was suffering from lung cancer. She 
refused to leave until she was allowed to see her daughter, under house arrest 
in Larkana since February 1981 following the hijacking of a Pakistani airliner 
by militant supporters of her father. The two women have been vocal opponents 
of the military regime of Pakistani President General Mohammad Ziaul Haq since 
he overthrew Mr. Bhutto in a bloodless coup on July 5, 1977, hanged two years 
later. Tight security surrounded tcday's meeting, and Miss Bhutto was not 
permitted to speak with reporters as she was whisked into the villa surrounded 
by police officers. The length of the meeting was not disclosed. Mrs. Bhutto 
has not said where she will seek medical treatment. [Text] [BK160217 Hong Kong 
AFP in English 1721 GMT 15 Nov 82] 
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PHILIPPINES 


MARCOS ACTS TO STIMULATE PRIVATE SECTOR 
HKO60026 Manila Far East Broadcasting Company in English 2330 GMT 5 Nov 82 


[Text] President Marcos acted yesterday to strengthen the role of private 
enterprise in the total national development effort. The president signed 
before delegates to the eighth Philippine business conference two executive 
orders intended to stimulate new productive ventures among the private sector 
and boost exports by easing bureaucratic procedures and eliminating red tape. 


In his address before the conference, the president also reiterated that the 
thrust of government policies and programs is to provide assistance and encourage- 
ment to the private sector. He told the businessmen prospects for economic 
recovery have never been better than now. 


In his speech the president also stressed that financing is not only a matter of 
allowing business enterprises to have access to credit, but must be related to 
the need for government to control liquidity as a means to contain inflation. 

He said credit supply was at an all-time high, although he agreed with the 
private business sector that there is need to reduce its costs. 


On prices, [begin Marcos recording]: On the subject of price regulations, I 
believe it should first of all be noted that we do not have now an absolute 
price-setting policy, but rather a flexible system which allows for gradual and 
reasonat)'!e adjustments of prices. It is clearly not our policy to keep prices 
of certain goods at a level that would discourage producers to manufacture and 
produce them, You remember the big, debate even on the price of rice and corn, 
the price of milk, the price of al) principal consumer items, there has always 
been a tug-of-war between the consumers and the producers, and certainly we 
will welcome participation in this thankless task. [end recording] 
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COLUMNIST EXAMINES OPPOSITION 


PHILIPPINES 


Cebu City VISAYAN HERALD in English 23-24 Oct 82 p 4 


[Article by Danny M. Gonzales] 


{Text} 


NOW THAT the are 
about the forth elec- 


tions, a nagging thought oc- 
ence meee tho mint 


cupies 
of the Filipino oy 
will finally lead Philip- 
pine opposition? Lead in the 
sense tnat the man — or wo- 
man — would command the 
respect of most members of 
the various Oppositioa srours. 
If you ask even a barber, 
will mention several caine. 
And one of them is even Car 
dina! Sin, 


WHO ARE THEY’ 

BUT WHO are the poten- 
tial leaders of the opposition? 
Weil, they are many, But the 
more prominent names can be 
narrowed down to five or 5x. 
Here in the Philippines, we 
have Jovito now 
heading the LP. vy Laurel 
of the Unido, Coones Tanada 
of PDP- LABAN. and Jose W, 
Diokno, Of course. outside 
the country, we have Nimoy 
Aquino and Rau! Manglapus. 


SALONGA 

JOVY Salonga js a brilian: 
man. Probably his only hand- 
icap is his physical health, 
However, the man has snown 
that not even his physical han 
dicap will deter him from 
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pursuing nis political career. 
He made this clear when he 
accepted the Jleadersnip of 


ne could make the Liberal 
party recover and grow into 
a big political group, 


LAUREL 
THEN, there’s toe ever am 
bitious Doy Laurel. His name 
has been played up by the 
controlled national newspa- 
pers lately, A development 
that has rendered him -us- 
pect as a strong opposition 
candidate, for the more ob- 
servant oppositionists sees his 
getting most of the headlines 
as inspired by the adminis- 
tration bright boys, The jm- 
is that he is being 
It up because he is a weak 
on ge for the top post 
and, when the time comes, is 
easier to lick than the other 
opposition leaders. But in 
fairness to Doy, he’s a name 
to reckon with that has quite 
a folowing not only in Batan- 
fas but also in Metro Man- 
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TANADA 

OF COURSE. the old man 
Tanada js a most r 
leader A brilliant man with 
a sincere heart. he could have 
been this nation’s leader a 
long time ago. But ave 
caught up with nim. Excent 
for his age, Tanada would 
make a strong leader for the 


opposition, 


DIOKNO 

DIOKNO is young, brilliant, 
anc credible. However, us 
setback lies in his being a 
lone ranger, For Diokno is 
too independent minded to be 
tied down ww a big political 
group. In other words, he's 
a sweet-smelling candidate. 
But he needs a political group 
to back ‘nim up, 
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MANGLAPUS 

EXCEPT for being outside 
the country. Mangiapus is a 
very attractive candidate. His 
brilliance of mind and his elo 
quence have long captivated 
the Filipino people, He is 
among the strongest candi- 
dates for opposition leader- 
ship. 


AQUINO 

PROBABLY the most po- 
pular of all is Aquino But 
his image suffers from ‘nis 
being outside of the country 
like Manglapus plus the ugiv 
talks that he has contacts 
with Malacenang Bu: on the 
whole, Aquino is acceptatle 
— the man whom President 
Macapagal feels would, if stil’ 
active give a continuing 
threat to tue present regime. 

















BUSINESSMEN SAY REFORMS NEEDED TO CURB 
Kuala Lumpur BUSINESS TIMES in English 


[Article by Adlai J. Amor in Manila] 


[Excerpts] 

TOP Philippine busi-. “(But) the degree of 
nessmen have strongly inequality has been high 
called for major for some time and there 
and economic toa. ts ne indication of any. 
curb the com. tendency to decline.” the 
munist in the lub said im its position 
country. paper, lesves end Pre- 

The normally silent: =-scriptions 1968 “The av- 
businessmen, members erage income in the top 
of the Makati Business 10 per cent is perhaps 20 
Club (MBC) headed by times the average in- 


Enrique Zobel, said sup- come in the bottom 10 per 
port for communist coat.” ’ 
groupe in the country is Those earning below 
increasing as ine the nationa)] average in- 
qualities in the distribu- gome belong to the esti. 
tion of wealth continuet@ mated 7.7 million sub- 
widen ' (tetence farmers and ag- 
They cited military rieultural workers in the 


estimates that the sub- 
versive New People's 


Army — the military farmer te the stretcher 
arm of the Communist case of the Philippines 
Party of the Philippines economy.” said the MBC 
~ Bow has about 5,000 The club has 


armed guerilias. 
Moreover, the NPA, 


CSO: 


‘east 180.000 more peopie Academy of the 
throughout the country ow tpt eh, 

The businessmen said and Manage ment 
that while it is true that on what ails the country 
the Philippioes has F 
grown rapidly and con ailure 
tinuously over the last 30 

70 per cent of the By on the 


pines a middie-income 
country by current stan- 
darda 
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glaring inequaiitics of 
wealth and rendering 
swift justice, the NPA 
and other communist in. 
spired have suc: 
ceeded in gaining the 
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COMMUNIST THREAT 
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PHILIPPINES 


EDITORIAL DEPLORES HUMAN RIGHTS VIOLATIONS 
Cebu City VISAYAN HERALD in English 28 Oct 82 p 4 


(Text } 


Amnesty International may have been vulnerable to 
question on its findings, grt by A, ~h. be wreng 
ian many: of its findings os violations of human rights in 
the Philippinex. 


Filipines need not be told about these violations, We 
know. Couuiicss Filipinos have been arrested, jailed and 
kept in confinement even without charges, 

Iu fact, any itn etm be assed on supicies of 


being a subversive and om the strength of a presidential 
commitment oder which the a a abuse to suit 


} teeing 
dons, including freedom from unlawful arrest and deten- 
tion 


Political vagaries. however, show their ugly heads io 
maty incidents the Philippine scene. 
- A Filipino may ask: When will this climat, of fear 
end/ 


When wilj normal times come back as in the really 
{ree and democratic setting before the declaration of mar- 
tial law? It seems there will be no end to it for as long 
as clea», orderly aad fair elections will continue to be a 
strange phenomenon in this hapless Ph 

Will Pres, Marcos change the face of country and 
give back to the Filipinos ‘the real, nic. freedom that we 
ofce enjoyed’ Will Pres, Marcos redeem this minus side 
of his regime’ If he opts, he can. Then history will en- 
«shrine him in the pedestal of immortality. 
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PHILIPPINES 


COLUMNIST QUESTIONS LOYALTY OF CONSTABULARY TO CONSTITUTION 
Cebu City VISAYAN HERALD in English 30-31 Oct 82 pp 4, 16 
[Article by David Ompoc] 


(Text] The Vistas weekly news migazine made a cover story on its October 22 
issue of Lt Gen Fidel Ramos recent sortie in Cebu City on the topic of the 
loyalty of the PC-INP to the Constitution, Without any qualms, General 
Ramos declared publicly that the PC is loyal to the Constitution, For 
those of us who know better, the licany of abuses and tyranny that the PC 
has foisted upon our hapless people during the dark days of Martial Rule, 
statements such as these cause instant diarrhea aggravated by headache, 

It is ummaginable where General Ramos have been hiding all the time when 
complaints were pouring like rain drops of PC-INP excesses, 


We will not talk of incidents elsewhere but here. One night Mr Andres Lin, 
while driving along Jones Avenue, accidentally side-swept a drum, He was 
flagged down by a PC constable and without much ado and investigation he 
was thrown into the stockade for the whole night. At another time, a 
courageous female commentator, Inday Nita Daluz, while covering an important 
protest march in the middle of her program was arrested by Col Rodrigo de 
Guzman. Are these the proofs that Gen Ramos intends to present to the 
people that the PC is loyal to the Constitution? Hundreds, nay thousands, 
of analogous cases have actually taken place in this cursed land of ours 
and no one in his right senses and perception can deny this fact, The 
marching cadence of PC oppression is a true story book known to the people 
who suffered and the confirmation of Ammesty International has become a 
surplusage not any more necessary to prove a factual condition. 


| have committed into memory all the rights of the citizens under the Bill 
of Rights of the Constitution and all these have been violated with impunity 
by the PC during the decadent Martial Law era, Atty Rolando Lim accompanied 
a client who was invited for PC investigation and he was not able to go home 
that day because he and his client were summarily placed behind bars, Atty 
Jose Palma in the exercise of his profession, extended legal assistance to 

a suspect in an arson case, For this role he played he was issued a prepared 
ASSO, If committing abuses is the measure of loyalty, then General Ramos 
and his PC organization will get top honors, 
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Frankly speaking, Gen Kamos would have been more credible if he told us 
the truth--that the PC is loyal to the Commander-in-Chief, Mr Marcos. 
By saying something that the people cannot swallow, he himself is 
responsible for doing irreparable damage to his own image, 
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SCHOOLS RFOPEN IN REMOTE SAMAR AREAS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 9 Nov 82 p 7 


[Text] 


CLASSES have been resumed in 
several far-flung barangays in Samar 
provinces and school teachers were 
asking for 409 additional extension 
classes within the area. 

This is a clear indication that 
peace and order now prevails in 
Samar which has been called a “Red 
Base” for Communist terrorists, 
according to Brig. Gen. Salvador 
Mison, eastern command (Eascom) 
chief. 

Mison arrived here recently to 
report to Anmed Forces Chief of 
Staff Gen. Fabian C. Ver about the 
prevailing peace’ and order condi- 
tion in the area. 


MISON said that in Eastern 
Samar alone, ‘‘teacters have been 
clamoring for the opening of addi- 
tional 70 extension classes.” 

“To me, it is an_ inspiring 
feedback that peace has prevailed 
there, once known as a rebel-infested 
area,” he observed. 
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He said classes in most barangays 
in Samar have been suspended a few 
years back when “New People’s 
Army terrorized several towns.” 

But that is now a thing of the 
past, he said. 

ses 

WITH the activation of Eascom 
in the early part cf 1980, the mili- 
tary has reversed the trend in Samar. 

Before, terrorists were bold 
enough to imitiate encounters. 
Today, it is the reverse, he said. 

Since the middle part of last year, 
he found it no longer necessary to 
maintain checkpoints in Samar, espe- 
cially along the Maharlika highway 
which links Samar with Luzon and 
Leyte. 

eee 


SINCE April 23 this year, not a 
single killing has been reported in 
Catbalogan, the capital of Western 
Samar, he added. 

On the relations between the 
church and the military, Mison said, 
“we have the best of relations with 
the five bishops in the region.” 





WORLD BANK GRANT TO CENTRAL VISAYANS 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 9 Nov 82 p 7 


[Text] 


CSO: 


; MOSCOW, Nov. 8 - Soviet 
President Leonid Brezhnev says 
Moscow is not prepared to back 
dywn in the face of “an imperialist 
offengive against socialism” and is 
ready to deal a crushing retaliatory 
blow to any potential aggressor. 


“After watching tanks and missiles 
nimbling across Moscow's Ked 
Square in a parade marking the 65th 
afiniversary of the Bolshevik 
revolution, Brezhnev said at a 
Kremlin reception yesterday that the 
Soviet Union's “might and vigilance”’ 
would cool “the hotheads of some 
imperialist politicians.” 


He added that it was not the 
tradition of the Communist Party of 
the Soviet people to retreat in the 
face of difficulties. 


BREZHNEV made no relerence 
to any Western leaders but his 
comments were clearly directed at 
the Reagan administration. 


The annual parade, during which 
Soviet armory and soldiers were on 
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display, was boycotted by most 
Western countries fur the third 
successive year in protest against the 
Soviet military § intervention in 
Afghanistan. Envoys from mast 
NATO countries, Japan and Australia 


sent lower level diplomats. 


China’s ambassador, Yang Shovu- 
zheng, was present at the parade for 
the first time m many years. His 
attendance appeared to reflect 
slightly improved Sino-Soviet rela 
tions. 

eee 

DEFENSE Minister Dimitry 
Ustinov, speaking before the 
assembled ranks of the Soviet armed 
forces, accused the United States and 
its allies of launching a “political, 
ideviogical and economic offensive 
against socialism.” 

A colorful workers’ demonstra 
tion which -followed the mififary 
parade had a strong anti-American 
flavor Floats bearing gant placards 
condemned “the militaristic course 
of the United States” and plans to 
deploy cruise missiles in Western 
Lun pe. (Reuter) / 





PHILIPPINES 


PHILIPPINES ABLE TO MEET FINANCIAL OBLIGATIONS 
HKO20144 Manila BULLETIN TODAY in English 1 Nov 82 p 20 


[Text] Central Bank [CB] Governor Jaime Laya declared over the weekend that 
the Philippines’ dollar reserves and stand-by credit lines as well as expected 
export receipts could fully satisfy international obligations in 1983. 


Governor Laya gave this assurance even if world credit arrangements were to 
come to an abrupt stop and all countries were called upon to pay their short- 
term debts within 1983. 


Laya said further that the Philippines has initiated discussions with the 
International Monetary Fund for the continuation of previous years' stand-by 
arrangements with the IMF and for access to the compensatory financing facility. 


He added that agreement had already been reached on the major aspects of the 
Philippines’ structural adjustment program as part of the stand-by discussions, 
which is addressed, among others, to attaining equilibrium in the balance of 
payments. 


Ceilings have begun to be placed on new borrowing approvals, he said, precisely 
to keep the statutory debt service limit, which is US$2.4 billion this year. 
"We will be below the same contrary to skepticism on the matter at the time 

the ceiling was adopted,” he said. 


"The Philippines limits borrowings to what can be supported by the debt service 
limit and to what is needed," the (B governor pointed out. 


The 1983 consolidated foreign borrowing program of the Central Bank or the so- 
called "jumbo loan" which is now under preliminary discussions with possible 
lead managers, has targeted US$300 million as the one-time goal for next year 
vs. US$325 million this year and more than US$400 million actually raised in 
1981, Laya said in clarifying insinuations in a WALL STREET JOURNAL story. 


He said further: "The Philippines has what we would like to think is more than 
adequate international debt management. Fixed term debts comprise the bulk of 
total outstanding debt, the average maturity of which is 14.5 years. It is, 

as far as we know, the only country in the world with statutory external debt ser- 
vice ratio limit, of 20 percent on both public and private sector borrowings, 
lower than what is actually experienced by many countries. 
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"It is no secret that the Philippine formula was established by law more than 
10 years ago, based on previous years’ actual receipts, while the IMF formula 
is bas: d on current year's estimated receipts. 


"Under the Philippine formula, the ratio is expected to be 19.4 percent in 1982 
while the IMF formula results in 25.3 percent. The IMF formula is not neces- 
sarily more conservative; in all prior years, the Philippine statutory formula 
gave a higher answer due to the reversal in trend of receipts." 


Laya also said there is no move in the Philippine legislature to amend the 
20 percent debt service limit. 


The CB governor expressed the view that the depreciation of the Philippine peso 
against the United States dollar had tended to "discouraging low-yielding external 
debt, all of which favorably affect external] cash flows." 


At the same time, other currencies have depreciated faster than the peso against 
the U.S. dollar so much so that the peso has, in effect, appreciated against the 
Hong Kong dollar, according to Laya. 


For instance, the Philippine peso has shown its stability during the past few 
years compared with other currencics such as yen and Hong Kong dollars, he said. 


Although the peso depreciates against the dollar, it appreciates with other 
currencies and to evaluate its past performances, he said, one should look at it 
inside a basket of currencies which will appear that the Philippine peso 
appreciates well. 


He also said that the events of the recent past calls for a return to the basic 
or sound credit which will assure tinancial institutions of sound projects in 
business enterprises and a solid banking and financial system, 


The "financial disasters of 1981" were caused by many factors such as the poor 
lending decisions made by companies involved. 


The government policy approach to .uch predicament is towards deregulation in 
order to give full rein to free private enterprises and minimizing government 
intervention while providing for optimum and automatic checks and controls within 
the private sector itselt, Laya pointed out. 


Last year, the government allowed interests rates to float to the level dictated 
by funds’ supply and demand. This resulted to the channeling of loanable funds 
on the operations of private enterprises diftterent from the artificially low 


interest rate ceilings that made savings lower than the investment needs. 
Foreign exchange rates were also allowed to float more freely as part of the de- 
regulation thrust to exert an automatic brake to the tendency of Philippine busi- 


ness to borrow abroad. 


Laya said that the decline in the peso rate vis-a-vis the U.S. dollar had in effect 
discouraged foreign borrowing by making these needs expensive. 
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PHILIPPINES 


MARCOS FORECASTS ECONOMIC IMPROVEMENTS 
HKO50207 Manila BUSINESS DAY in Eny lish 4 Nov 82 p 2 


[Text] President Marcos yesterday forecast a stronger economy by next year 
because of the increase in productivity and the opening of new export markets. 


This was a turnabout of an earlier reported prediction by the president and some 
senior government economists that the economy will recover by late this year. 


The rosy prediction for the upturn of the country's economy by next year could be 
attributed to the government's program to upgrade the production priority by 
producing new products that are salable in the world market, Mr Marcos said. 


He observed that some Philippine products are salable even in the midst of an 
economic crisis because there is really a world shortage of these products. 


Mr Marcos cited the case of tobacco, which he said should be exported as high- 


grade wrapper or high-grade cigar instead of as nativegrade tobacco, which 
commands a lower price. 


Mr Marcos also suggested the cultivation of spices which will be salable even in 
a worldwide economic crisis becaus« the need for them “never slackens." This 
spice production program will replace that of the Moluccas or Spice Islands, 
which no longer produce spices to meet world requirements. 


Coconut: another case is the diversification of coconut and its byproducts, 
which according to the president are still needed worldwide. He said the govern- 
ment will continue to pursue research on the multiple uses of coconut oil for fuel 
and other industrial and commercial] applications. He said research will be 


intensified to benefit the coconut industry, which supports one-fourth of the 
population. 


He also suggested that milk should be produced from coconut, and animal feeds 
could also be derived from coconut to replace imported feed products. 


However, the president noted that because of the low price of coconut in the 


world market today, intercropping of spices such as ginger, mongo and other root 
crops should be intensified. This is a rich source of menthol, he said, adding 
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that current experimental efforts have proved to be successful in Leyte even 
under drought or rainy conditions when the crops are planted in between coconut 
trees. The crops need only minimal care, the president added. 


This diversification of coconut will immensely help the present depressed coconut 
industry, he said. 


The president said the government is emphasizing the policies underlying the 
“optimism and pragmatism with which the government is treating the worldwide 
recession." 


Policies: He said the government will cash in on the foreseen world recovery 
next year by stressing on the following policies: 


--that the country produce product: that are “needed by new, incoming, resurgent” 
sectors of the economy; 


--the old machineries should be replaced at the right time with new ones; 


--big industries that are basic to any growing industrial economy should be set 
up. 


The president also took notice of the good signs in the country's economy by next 
year, particularly of the awareness of local investors of the need to look for 
"just the right kind of an opportunity.” 


He said young entrepreneurs are taking over older and more conservative businesses. 
"It is only in such a situation (where they find the right opportunity) that they 
can take over from the conservative ones. And if they produce, they will get 

back not only 20 percent or 25 percent but 100 percent to 200 percent of their 
investments," Mr. Marcus said. 


He said the “trend of the young and dashing enterpreneurs of taking over corpora- 
tions” is manifested in both the domestic and foreign scenes particularly in the 
United States and Europe. "This is a concrete change for the better, for the 
outlook of the economy both local and worldwide." 
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MANILA COLUMNIST ON JUSTICE-SUBVERSION LINKS 
HK300240 Manila BULLETIN TODAY in English 29 Oct 82 p 6 
[Article by Apolonio Batalla: “Justice and Subversion"™] 


[Text] In this country there is a higher correlation between simple justice and 
subversion than between the economic fluctuations and subversion. 


This is partly due to the fact that the effects of economic upturns and downturns 
in the medium run are limited. For instance, in the space of five years the 


people of this country cannot expect to be as prosperous as, say, the people of 
Taiwan, 


Considering all factors, the time lag between takeoff and industrialization is 
considerable. Hence, personal incomes cannot be expected to rise by any 
substantial degree. 


On the other hand, because of the built-in strengths of a predominantly agricul- 


tural economy, poverty cannot substantially worsen. The loss of real i.acome 
is bound to be small. 


Economic reasons are a poor selling point for subversion in the remote communities, 
where people can say they cannot be any poorer and that there are many poor 

people, anyway. Moreover, while there are still a great many poor people every- 
where, the landscape is changing because the government has been laying the 
economic infrastructure and new businesses locating themselves in the provinces. 


If the people of the Philippines would have a per capita income as high as those 

of Singapore, a level of income that is fairly well-distributed, subversion would 
be impossible, Under present conditions, however, while it is true that economic 
reasons are a poor selling point, they do help subversion. That is why there is 

a correlation. 


Subversion activity in this country is largely due to the perception that the 
government has not been able to dispense simple justice in many cases. The 
ordinary citizen can tolerate poverty but not injustice, especially if done by 
agents of the government. Hence, the number of cases in which injustice is 
committed and the gravity of injustice can determine the level of subversive 
activity over time. 
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To bring down the level of subversive activity in a region pouring more troops 
into the place may not be the appropriate remedy if it results in increasing 

wumber of abuses committed against the civilian population. The rebels may 
be neutralized, but it is what is in the hearts of the population that counts. 


it should be noted that some particular civilian sentiments can spread quickly. 


The problem is compounded if more militarization results in increasing number 
of abuses. 


At the moment, the administration must come to grips with an important question: 
What is a subversive? 


The laws may have defined what subversive activity is but the fact that soldiers 
and civilians, and even priests, differ on what a subversive is means the term 
is not properly understood. Oftentimes the conflicting interpretations are 


brought to the fore only when somebody is arrested allegedly for subversive 
activity. 


The impression is in bordeline cases the military tend to resolve the doubt in 
favor of the government by arresting people. 


Since the lifting of martial law meant that the emergency was over, the operational 
rule should lean the other way in order to avoid giving the impression that the 
government is unjust. 


It should be noted that injustice, as a factor of unrest in the provinces, is 
limited to injustice done by the military people to the civilian population. 


It is not injustice committed by the fiscals, the courts, and the civilian 
authorities. The lapses attributable to these people are of long standing, but 
regardless of that rebellion has never become problematical by reason of the 
inadequacies of the civilian authorities. 


Probably the reason for this is the patterns of behavior related to the inter- 
action between civilian authorities and the general population have been deeply 
established. 


The military, as dispensers of justice, and they are so by mixing with the 
population and determining who are subversives, are an alien force, as far as 
the population is concerned. 
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PHILIPPINES PLANS ‘DRASTIC CUT’ IN EXPENDITURES 
HKO90154 Manila BUSINESS DAY in English 8 Nov 82 p 5 


[Text] The government is planning a “drastic cutback" in expenditures for 1982 to 
1984 to reduce its deficits and conform with the International Monetary Fund's 
“prerequisites” for the availment of a standby credit facility. 


BUSINESS DAY yesterday obtained a copy of a memorandum submitted by Budget 
Minister Manuel Alba to President Marcos and Prime Minister Cesar Virata 
containing the reasons government expenditures have to be reduced immediately. 


The memorandum was submitted by the Development Budget Coordination Committee (DBCC) 
chaired by Alba, with Virata as finance minister, Central Bank governor 
Jaime Lava and Economic Planning Minister Placido Mapa, Jr. as members. 


In the memorandum, dated November |, the DBCC enumerated three compelling reasons 
drastic cutbacks in government expenditures should be effected immediately: 


1) The approval of “revenue-eroding reforms" such «es higher personal income tax 
exemptions and tariff reforms coupled with “rapidly increasing disbursement 
carryovers of prior years will exert a downward pressure on the growth of cash 
resources to support the current obligation budgets”; 


2) The level and rate of government borrowings will have to be reduc:d, 
especially those under the “forecast peakings of debt service payments until 
1984"; and 


}) The IMF's prerequisite for availment of the standby credit facility “is the 
limiting of the budget deficit as proportion of the GNP (gross national product) 
to 3.9 percent (or P13.4 billion), 2.4 percent (or P9.4 billion), and 2 percent 
(or 9.0 billion) for 1982, 1983 and 1984, respectively.” 


Creditworthiness: Alba stated that it should be noted that “IMF's refusal to lend 
would be a signal to the international financial community of the decline in the 
creditworthiness of the Philippines.” 
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lin IM? mission which visited the Philippines recently expressed “skepticism 
over our ability to reduce government deficit, unless new revenue measures 
ire implemented,” Alba said. 


The IMF team also noted that the revenue efforts has “been quite low” and that 
the “elasticity has recently been below unity,” he added. 


\'ba said another compe’ ing reason for the drastic expenditures cutbacks is 
the need to “minimize the pressures of the budget deficit on the balance of 

payments (i.e., higher government spending would stimulate importations) and 
on the inflation rate.” 


Alba also said the government will not propose any additional new revenue measures 
during this period--late 1982 to 1984--because of the proximity of the iorthcoming 
national elections for the members of the Batasang Pambansa in 1984, 


Under the DBCC budget revision proposals for this year, “vis-a-vis the origina] 
revenue estimate of P47.7 billion as presented to the Batasan in July of last 
year, the Latest revenue estimate of P38.6 billion represents a P9.1-billion 
shortfall or deficit.” 


Around 60 percent of the obligation program had been released when the DBCC 
approved a P9,J]-pillion reduction «f the 1982 cash revenue target last February 
to account for the downward revision of the BNP targets and the nonimplementa- 
tion of most proposed new revenue measures expected to yield P1.2 billion in 
the original revenue estimates. 


Under this proposal, net lendings should also be controlled to P0.4 billion 
in the fourth quarter. 


Revenue cuts: The proposed revision for 1983 budget states that the latest 
feedback from the major revenue collecting agencies indicate revenue collections 
will likely “decline (i.e., vis-a-vis the original P44.3 billion forecast for 
1983) by about P1.3 billion, mostly from expected BIR [Bureau of Inland Revenue] 
revenue shortfalls (P590 million), decline in nontax collections (P380 million) 
and the Likely nonrealization of about half (P450 million) of estimated yields 
from new revenue measures.” 


lo attain the proposed P9,.4-billion deficit, the following policy actions are 
required, the memorandum states: 


--"“reserves of P13 billion (i.e., -0 percent of the P65-billion obligation 
program presented to the Batasang !|'ambansa) from the obligation budget, of which 
Pil billion will have to be permanently “frozen”; 

--"“cash disbursement ceilings (CD releases for accounts payable will have to be 
restricted to P3,3 billion”; and 


--"net lending transactions will be Limited to f1.8 billion.” 





According to the DBCC, further controls on expenditures have to be implemented 
such as the modification of comprehensive procedures for “allotment advices” (AAS) 
and CDCS. This would involve comprehensively releasing only personal services 

ind the infrastructure program before the beginning of the budget year. The 
other measure is the revision of the validity of AA/CDC releases. Under this 
masure, AA/CDC releases will be valid only for one fiscal quarter, with an 
automatic extension to the next succeeding quarter without allowing for any 
revalidation, 


Other measures contemplated are the cancellation of undisbursed CDC releases 
for corporations at the end of the year and registration of accounts payable to 
improve programming of payments for accounts payable by requiring agencies to 
register with their valid liability at the end of the year. 


The proposed budget revisions for 1984 provide for a cash budget deficit of 
PY billion, which would require an obligation ceiling of P57 billion represent- 
ing an PS-billion decline from the original 1983 obligation, the memorandum said. 


lt said the reduction is necessary because the revenue forecast amounts to 
P46.8 billion, which implies an 8.58 percent growth over the previous year lower 
than the 14.4 percent projected nominal growth rate of GNP. 


BIR collection: ce placed at P24.] billion, and customs P13.8 billion. Other 
agencies will account for the remaining P8.9 billion, of which P5.9 billion is from 
nontax collections, the memorandum added. 


lt is significant to note that the revenue effort indicated by this projection is 
“consistently declining from 11.3 percent in 1982 to 10.4 pe-cent in 1984," 


Under this reduction program, scheduled debt amortization payments ere still 
conservatively estimated at P3.1 billion; capital outlays can only be »rovided 
about P12.4 billion, representing a much lower 2.8 percent of GNP and declining 
by P4.3 billion compared to the 1983 revised progran. 


For 1984, this may imply an infrastructure obligation program of only up to 
P4.%3 billion, equity contributions of P5.2 billion and other capital outlay of 
P2.4 billion. 
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END OF BORROWING ROAD MAY BE NEAR 


RESEARCH CENTER : 


Kuala Lumpur BUSINESS TIMES in English 6 Oct 82 p 19 


[Article by Jeremy Toye in Manila] 
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PHILIPPINES 


BRIEFS 


TERRORISTS KILLED--Ten terrorists were killed in a gun battle with an army patrol 
in Barangayn (Detale) in (Pica) town, North Cotabato. A report issued by 

AFP [Armed Forces of the Philippines] chief of staff in the Central Mindanao 
Command indicated that the government side suffered no casualties. The report 
said other members of the terrorist band were wounded in a fierce 4-hour gun 


battle. [Text] [0W021249 Quezon City RPN Television Network in English 1100 GMT 
2 Nov 82] 


LUZON ANTIDISSIDENT CAMPAIGN--The army has rushed more soldiers to the Quezon- 
Bicol area to intensify the campaign against dissidents. Army commanding 

General Josephus Ramos said in [words irdistinct] South Cotabato, the 3d Infantry 
Brigade has orders to be pulled out of South Cotabato and sent to the Bicol- 
Quezon area, This area has been the scene of armed encounters and ambushes 

by dissidents. Earlier General Ramos pulled out an army battalion from Quezon 
after the battalion commander failed to control his men, who were charged with 
ambushes. [sentence as heard] The campaign against dissidents in Quezon and 
Bicol provinces is also said to be intensified with the assignments of 

Brigadier General (Bedicto de Guzman) as a new (PC) Region V Bicol commander. 
(General (De Guzman) is a veteran dissident fighter. [Text] [OW280001 Quezon City 
RPN Television Network in English ]100 GMT 27 Oct 82] 


ORDER IN BICOL--Newly-installed PC [Philippine Constabulary] Region V Commander 
Brig-Gen. (Pedrico de Guzman) today vowed to restore peace and order ia the 

Bicol Region. (De Guzman), a veteran of many antidissident campaigns and former 
recom [reconnaissance command] XI commander, made this statement after succeeding 
Brig-Gen (Loreno Cruz) in ceremonies held at Legazpi City. (De Guzman) said, 

from now on he would not want to lose any men in the field due to ambushes by 
terrorists. Correspondent (Jule Francisco) has more: [begin (Francisco) 
recording] In his short remarks, (De Guzman) indicated that he would first deter- 
mine who the enemy are in the Bicol] Region and where they are. He also assured 
mayors, especially in NPA-infested municipalities, of their protection. 

(De Guzman's) assurance came in the wake of reports that Mayor (Jose Biheta) 

of Pinar, Sosorgon, had left his town for fear of his life following the recent 
ambush of 18 civilians and military personnel. He said he will trust the intel- 
ligence community to look for Mayor (Beheta) and bring him back to his municipality 
with ample protection from his command. [end recording] [Text] [HK230438 

Manila Domestic Service in English 0400 GMT 23 Oct 82] 
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SINGAPORE 


JOINT COMMUNIQUE WITH PAKISTAN REPORTED 
BK121405 Singapore Domestic Service in English 1100 GMT 12 Nov 82 


[Text] Pakistan and Singapore today expressed grave concern over the blatant 
armed intervention of foreign forces in two nonaligned Asian countries-- 
Kampuchea and Afghanistan. The twin problem, they noted, had serious implica- 
tions for regional and international peace and security. They stressed the 
urgent need for the complete withdrawal of foreign forces from these two 
countries to enable their people to exercise their inalienable rights to 
determine their own future. 


In a joint communique at the end of President Ziaul Haq's state visit to Singapore, 
the two sides welcome the formation of the coalition government of Democratic 
Kampuchea under the presidency of Prince Sihanouk as a positive development. They 
said it will enhance prospects for a comprehensive political settlement of the 
Kampuchean problem, 


Singapore pledged its continued support for Pakistan's constructive efforts to 
find a peaceful solution to the Afghan problem based on the relevant UN 
resolutions. 


Pakistan and Singapore reiterated their firm commitment to the policy of non- 
alignment. They also stressed the importance of a strict adherence to the 
fundamental principles of the nonaligned movement by member countries. Towards 
this end they agreed to cooperate closely with each other and other nonaligned 
countries at the forthcoming summit of the movement in March next year in 

New Delhi. 


The two sides expressed satisfaction at the current state of their bilateral 
relations and noted that considerable steps existed for increasing trade and 
economic cooperation between them, They agreed on taking further necessary steps 
in all areas that would lead to mutually beneficial results. 


Speaking at a news conference at the Istana [palace] this afternoon, 

President Ziaul Haq said he considered his exchange of views with Mr Lee Kuan Yew 
as the high point of his current visit to region. He said Mr Lee deserved to 

be known as a statesman of this resion and of whom not only Singapore but the 
whole of Asia could be rightly proud of. He described Singapore as a valiant 
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re hright protagonist of the principle of peaceful coexistence. Pakistan 
Jeuake ‘sepreciated Singapore's energetic and positive role in international 
diplomacy. He was confident that as the result of his visit the cooperation 
existing between Pakistan and the countries of this region would be further 
strengthened. 


The Pakistani head of state pointed out that the peace and security of Southeast 
Asia was closely linked with the peace and security of Southwest Asia. Both 
regions taced similar problems, such as in Kampuchea and Afghanistan. He added 
that Pakistan and the countries of Southeast Asia had already lifted their 
voices with other peace-loving nations to demand a strict adherence to the 
principle of the nonuse of force and an end to the intervention and occupation 
and the withdrawal of foreign forces. 
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SLFP 'NAXILITES' REPORTEDLY PLANNED COUP 


Colombo SUN in English 3 Nov 82 pp l, 3 


[Article by Kenneth Amerasekera] 


(Text ] 
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peace and ress through a stable government or to permit 
a set of political hooligan, to enter Parliament in large Dum- 
bers and Mehile weockinn 4 emocratic Parliamentary 


“There is a long way to go to reach our goal. It will 
be beyond my second term of “otfice. ‘I wish at least to lay 
the foundations. 1 am askicg you to give me that opportu- 
nity with a Parilament that has this m 

“If I dissolved Parliament and held a General Election 
according to the October 20 voting my party the United Na 
tional Party would have obizined 120 seats out of 196. The 
SLFP would have obtained 68 seats, I don’t mind that but I 
do mind if the opposition is an anti-democratic, violent and 
Naxalite (anarchist) opposition. The SLFP leadership an Oc- 
tober 20 was that. 

“1 decided to change my mind and call for a referendum 
and not a General Election for this reason and this reason 


alone.” 
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COMMUNIST PAPER CLOSED 


Colombo THE ISLAND in English 3 Nov 82 p 1 
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FAKE RATION BOOK INVESTIGATION CONTINUES 


Colombo THE ISLAND in English 3 Nov 82 pl 
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SRI LANKA 


EDITORIAL EXAMINES TAMIL RESPONSIBILITY 


Colombo THE ISLAND in English 3 Now 82 p 6 


[Text] 

It is now the turn cf Tamil police officers to fight shy of 
serving in police stations in the North. This is simply 
because they realise that it is not only Sinhala policemen 
who are the targets of terrorist attack. To the gunmen of 
the North, race does not matter. Whoever wears the 
insignia of the police is a ready target. 

But what is ironical is that while the Tami] United 
Liberation Front is asking the Government to send more 
Tamil police officers to the North, the men who are thus 
picked are submitting a spate of sick notes. More 
Tamil-speaking police officers for the predominantly 
Tamil areas has been a perennial demand of Tamil 
parties. Now that Tamil has been recognised as a national 
language this assumes further validity. 


Tamil areas but this has not been possible in most cases 
because of the lack of qualified personnel. Apart from this 
practical advantage there is also the further benefit that 
when police officers who can speak Tamil are stationed in 
the Northern and Eastern provinces, there is better 
rapport between the people and the police. The paradox is, 
that the activities of the terrorists supposedly in the 
furtherance of their objective of Tamil Eelam are 
frightening away the Tamil policemen from where they 
are most urgently needed. 

This is only one of the many ironies of contemporary 
Tamil politics. The terrorist movement today has lost 
whatever progressive character it might orginally have; 
had. If it had even a modicum of justification as a protest 
movement of frustrated Tamil youth disenchanted and 
driven to desperation by their enforced isolation from the 
mainstream of national life, today it has become a 
terrorst movement pure and simple, an anarchist 
movement whose only language is mindless violence. 

It is this politics of terror of a small but determined 
band of youths which has become the chief obstacle to the 


solution of the national question. The problem of Tamil 
policemen who are suddenly stricken by mysterious 
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ilinesses when they are transferred to Jaffna offers only 
one aspect of this whole paradox. 

There is no doubt about it that that police and the 
armed forces im the North have reacted with sometimes 
unwarranted brutality in the suppression of the terromst 
movement. But it must also not be forgotten by the 
arm-—chair supporters of Northern anarchism that it was 
the terronsm of the Eclamists whxh invited the 
counter-violence of the state machinery. No country can 


afford to have a segment of the population engaging in 
penodic acts of terror, whose culmination can only be the 
disruption of the entire social fabric. 

If responsible Tamil opinion does not pressurise the 
anarchist youth movement to abandon its politics of the 
fun barrel, the Government will have to stamp out 
terrorism however terrible the consequences will be. In 
1971 the country witnessed the spectac’* of a whole 
generation of young people, an entire si,ment of an 
acutely socially—conscious and committed intelligentsia 
been decimated. The country cannot afford the luxury of 
this happening again in. the North for though divided by 
man-made racial barriers we are all a single peopic. 

This is the challenge for the Tamil intelligentsia and the 
more serious—minded among the Tamil people. Terrorist 
methods cannot bring Eelam to the North. It can only 
alienate even those Sinhalese who are ready to adopt a 
liberal attitude to the Sinhala-Tamil question and invite 
State terrorism as a counter. 

The Government for its part must continue its efforts to 
augment the police strength in the North and make the 
police more alert to the dangers of a sudden attack. In this 
context the move to get the army to give protection to 
police stations during the vulnerable hours of the night is 
to be welcomed. 

We are also happy that the police have decided not to 
abandon any Northern police stations (something we 
strongly urged them to desist from doing in these columns 
on Sunday). But in the last analysis it is the responsibility 
of the more responsible-minded sections of the Tamils to 
pressurise the anarchists to abandon their politics of 
terror 
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PLOT TO UNLEASH VIOLENCE INVESTICATED 
Colombo SUN in English 3 Nov 82 p 1 


[Article by Ranil Weerasinghe] 


(Text) Tyrell Gunetilleke, who yesterday assumed duties as DIG Crimes and 
Operations following his re-instatement, was placed in charge of an 
investigation into an alleged plot to unleash a wave of violence immediately 
after the Presidential Election, 


This foliows intelligence reports on what is termed as a co-ordinated attempt 
to attack the residences of the President, Prime Minister, a number of 
senior politicians and other selected targets. 


A special handpicked team of officers will function under DIG Gunetilleke. 
They have now taken over the custody of a businessman detained under 
emergency regulations. They are also to record the statements of several 
politicians including unsuccessful Presidential candidate Hector Kobakaduwa 
and actor Vijaya Kumaratunga. The passports of these two persons have 
already been impounded following investigations into the distribution of 
fake rice ration books. 


Tapes made by intelligence officers during various political meetings are 
also being studied, The tapes were made by the ISD on the advice of the 
Police Elections Secretariat, Heads of divisions throughout Sri Lanka 
were told to record all statements made by politicians which were considered 
inflammtory or defam tory. Equipment necessary for the purpose had been 
made available. 


Referring to these developments l’resident J.R. Jayewardene yesterday told 
the Government Group that the naxalite group in the SLFP had decided to 
establish a military government and that a group in the party had planned 
to assassinate him and other ministers, 


The investigating team will also probe statements made by several opposition 
politicos in the light of the election violence aimed against supporters 
of the UNP in the pre-election period, 





n the run up to the polls of the 861 complaints recorded, 419 had been 
by supporters of the UNP. 


Police believe that violence on an unprecedented scale might have been 
unleashed had this party won the elections. 
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